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Certified Public Accountants and Advisers

INDEPENDENT AUDITORS’ REPORT

To the Metropolis Council
The Greek Orthodox Metropolis of Atlanta Diakonia Center, Inc.

We have audited the accompanying financial statements of the Greek Orthodox Metropolis of
Atlanta Diakonia Center, Inc. (the “DRC”"), which comprise the statements of assets, liabilities
and net assets (modified cash basis) as of December 31, 2017 and 2016, and the related
statements of revenues, other support, expenses and changes in net assets (modified cash
basis) and cash flows (modified cash basis) for the years then ended, and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the modified cash basis of accounting described in Note 1; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America (GAAS). Those standards require that we plan and perform the
audits to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Suite 1600, 271 17th Street, N.W., Atlanta, GA 30363
Tel 404.874.6244 Fax 404.874.1658 www.smith-howard.com



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the DRC as of December 31, 2017 and 2016, and the activities and
changes in its net assets and its cash flows for the years then ended in conformity with the
modified cash basis of accounting described in Note 1.

Basis of Accounting

As described more fully in Note 1, the DRC’s policy is to prepare its financial statements on the

modified cash basis, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America.

S e+ Abrcaced

October 18, 2018



THE GREEK ORTHODOX METROPOLIS OF ATLANTA DIAKONIA CENTER, INC.
STATEMENTS OF ASSETS, LIABILITIES AND NET ASSETS

(MODIFIED CASH BASIS)

YEARS ENDED DECEMBER 31, 2017 AND 2016

ASSETS

Cash and cash equivalents

Inventory

Property and equipment, net
Construction in progress

Total Assets

LIABILITIES AND NET ASSETS

Accrued expenses
Notes payable

Total Liabilities

Net Assets
Unrestricted
Temporarily restricted

Total Net Assets

Total Liabilities and Net Assets

2017 016
$ 209,759 $ 332,300
60,400 32,400
3,847,000 3,972,615
3,661,343 2,336,507
$ 7,778,502 $ 6,673,822
$ - % 1,669
1,394,877 1,761,037
1,394,877 1,762,706
6,090,635 4,641,016
292,990 270,100
6,383,625 4,911,116

$ 7,778,502 $ 6,673,822

The accompanying notes are an integral part of these financial statements.
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THE GREEK ORTHODOX METROPOLIS OF ATLANTA DIAKONIA CENTER, INC.

STATEMENTS OF CASH FLOWS
(MODIFIED CASH BASIS)
YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016
Cash Flows from Operating Activities:
Net Increase in Net Assets $ 1,472,509 $ 573,692
Adjustments to Reconcile Net Increase in Net Assets to
Net Cash Provided by Operating Activities:
Depreciation and amortization 126,323 126,231
Contributions restricted for capital purposes (1,422,354) (648,701)
Changes in operating assets and liabilities:
Inventories (28,000) 9,370
Payroll tax accruals ' (1,669) 1,669
Net Cash Provided by Operating Activities 146,809 62,261
Cash Flows from Investing Activities:
Purchases of property and equipment, net (708) (10,187)
Investment in construction in progress (1,324,836) (1,046,815)
Net Cash Required by Investing Activities (1,325,544) (1,057,002)
Cash Flows from Financing Activities:
Contributions restricted for capital purposes 1,422,354 648,701
Principal payments under notes payable, net (366,160) (75,644)
Net Cash Provided by Financing Activities 1,056,194 573,057
Net Decrease in Cash and Cash Equivalents (122,541) (421,684)
Cash and Cash Equivalents, Beginning of Year 332,300 753,984
Cash and Cash Equivalents, End of Year $ 209,759 $ 332,300

The accompanying notes are an integral part of these financial statements.
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THE GREEK ORTHODOX METROPOLIS OF ATLANTA DIAKONIA CENTER, INC.
NOTES TO FINANCIAL STATEMENTS L
DECEMBER 31, 2017 AND 2016

NOTE 1 — NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Organization

The Greek Orthodox Metropolis of Atlanta Diakonia Center, Inc. (the “DRC"), a not-for-profit
corporation established under the Laws of the State of Georgia, operates as an integrated
auxiliary of the Greek Orthodox Metropolis of Atlanta, Inc. (the “Metropolis”). Formed in
2002, the Metropolis is a exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code. The DRC is the only Orthodox Christian retreat center in the
southeastern United States of America and has the following goals: . Com g

o To provide a Christian retreat center for the spiritual enrichment of the faithful
e To provide an environment where the faithful can commune with nature

o To provide a retreat center for all age groups and interests

Basis of Accounting and Presentation

The financial statements have been prepared on the modified cash basis of accounting.
Under that basis, certain revenues and the related assets are recognized when received
rather than when pledged and certain expenses are recognhized when paid rather than
when the obligation is incurred. That basis differs from accounting principles generally
accepted in the United States of America (GAAP) primarily because the DRC has not
recognized pledges, most receivables and payables, and their related effects on earnings
in the accompanying financial statements. :

Cash and Cash Equivalents

Cash and cash equivalents include all monies in banks and highly liquid investments with
maturity dates of less than three months. At times, cash and cash equivalents may exceed
federally insured limits. If liquidity issues arise in the global credit and capital markets, it is
at least reasonably possible that these changes in risks could materially affect the amounts
reported in the accompanying financial statements. The DRC has not experienced any
losses in such accounts. The DRC believes it is not exposed to any significant credit risk
related to cash.



THE GREEK ORTHODOX METROPOLIS OF ATLANTA DIAKONIA CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

NOTE 1 — NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Inventories
Inventories are stated at the lower of cost or market. The first-in, first-out method is used to
determine the cost of inventories. Inventories consist primarily of raw materials used in

making beeswax candles and cases of finished candles.

Property and Equipment

Property and equipment are stated at cost, or if acquired by gift, at the estimated fair
market value at the date of the gift. Construction in progress is recorded at cost and is
transferred to property and equipment accounts when useable or placed in service.
Depreciation is calculated on the straight-line method over the estimated useful years of life
of the assets, as follows:

Buildings'and improvements 5-40

Furniture 5-10

Computers and Equipment 3-7
Net Assets

Unrestricted Net Assets - Net assets that are not subject to donor imposed stipulations.

Temporarily Restricted Net Assets - The DRC reports gifts of cash and other assets as
temporarily restricted support if they are received with donor stipulations that limit the
use of donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends or when the purpose for the restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the
statement of revenues, other support, expenses and changes in net assets (modified
cash basis) as net assets released from restrictions. When temporarily restricted
contributions are received, and the restrictions are met in the same accounting period,
they are reported as temporarily restricted contributions and net assets released from
restrictions.

Permanently Restricted Net Assets — Net assets whose use by the DRC is limited by
donor-imposed limitations that do not expire. The DRC has no net assets that can be
classified as permanently restricted.



THE GREEK ORTHODOX METROPOLIS OF ATLANTA DIAKONIA CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

NOTE 1 — NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income Taxes

The Metropolis is exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code and therefore has made no provision for federal income taxes in the
accompanying financial statements.

The Metropolis annually evaluates all federal and state income tax positions. This process
includes an analysis of whether these income tax positions the Metropolis takes meet the
definition of an uncertain tax position under the Income Taxes Topic of the Financial
Accounting Standards Codification. The Metropolis believes it is no longer subject to tax
examinations for tax years ending before December 31, 2014. '

During December 2017, the President of the United States of America signed into law the
Tax Cuts and Jobs Act. The law is generally effective for the tax years beginning in 2018,
and therefore the DRC’s current tax liability for any potential unrelated business income tax
was not significantly affected during the year ended December 31, 2017. There are other
changes to the tax law that may affect the Metropolis but the magnitude of such changes
has not been determined.

Functional Allocation of Expenses

The costs of providing the various programs and supporting services have been
summarized on a functional basis in the statement of revenues, other support, expenses
and changes in net assets (modified cash basis).

Use of Estimates

The preparation of financial statements in conformity with the modified cash basis of
accounting requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting periods. Actual results could differ from those estimates.

Subsequent Events

Management has evaluated subsequent events through the date of this report, which is the
date the financial statements were available to be issued.
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THE GREEK ORTHODOX METROPOLIS OF ATLANTA DIAKONIA CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016
NOTE 2 — PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31:

2017 2016
Land $ 683,018 § 683,018
Buildings and improvements 4,529,106 4,528,760
Furniture, equipment and computers 241,813 241,674
Vehicles 37,713 37,713

5,491,650 5,491,165
Less accumulated depreciation (1,644,650) (1,518,550)

$ 3,847,000 $ 3,972,615

Depreciation expense for the years ended December 31, 2017 and 2016 was $126,323
and $126,231, respectively.

During 2014, the DRC started a capital campaign to build fhe Panagia Chapel on the
grounds of the DRC. Through December 31, 2017, construction in progress of $3,661,343
was recorded in the statement of assets, liabilities and net assets (modified cash basis).

NOTE 3 — TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consist of the following at December 31:

2017 2016
Panagia Chapel Construction $ 22,890 $ -
DRC Village Fund 250,000 250,000
Philoxenia House Fund 20,100 20,100

$ 292,990 $ 270,100

11



THE GREEK ORTHODOX METROPOLIS OF ATLANTA DIAKONIA CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

NOTE 3 — TEMPORARILY RESTRICTED NET ASSETS (Continued)

Net assets released from restrictions consist of the following for the years ended December
a1

2017 2016
Panagia Chapel Construction | $ 1,333,924 $ 1,044,153
Eco Cabins Fund - 25,000
Mortgage Reduction Fund . 65,540 -
Philoxenia House Fund - 35,000

$ 1,399,464 $ 1,104,153

NOTE 4 - NOTE PAYABLE

In August 2013, the DRC entered into a note payable with a bank to refinance existing
debt. The original principal amount was $2,206,500 bearing interest at a fixed rate of 4.75%
per annum with monthly principal and interest payments of $17,269 to be paid over 10
years with the remainder to be paid in a balloon payment at maturity in August 2023. The
note is collateralized by property and equipment owned by the DRC. The note is
guaranteed by the Metropolis and contains certain covenants to provide annual financial
information for which the DRC was in compliance. During 2017 and 2016, additional
principal payments above and beyond the principal due were raised and used to pay down
the loan balance.

During 2016, the DRC entered into a noninterest bearing note payable for $100,000 with
the hierarchical head of the Metropolis to be repaid over two years. During 2017, $50,000
of the loan was forgiven and is included in temporarily restricted contributions for
construction of the Panagia Chapel.

As of December 31, 2017, future maturities of the notes payable are as follows:

2018 $ 198,413
2019 153,714
2020 161,176
2021 169,001
2022 177,206
Thereafter 535,367

$ 1,394,877
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