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Independent Accountants’ Review Report 
 
 
To the Board of Directors 
Catholic Foundation for the Diocese of Davenport 
Davenport, Iowa 
 
We have reviewed the accompanying financial statements of Catholic Foundation for the Diocese of 
Davenport, which comprise the statement of financial position as of June 30, 2019, the related 
statements of activities and cash flows for the year then ended and the related notes to the financial 
statements. A review includes primarily applying analytical procedures to management’s financial 
data and making inquiries of management. A review is substantially less in scope than an audit, the 
objective of which is the expression of an opinion regarding the financial statements as a whole. 
Accordingly, we do not express such an opinion. 
 
Management’s Responsibility For The Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement whether due 
to fraud or error. 
 
Accountant’s Responsibility 
 
Our responsibility is to conduct the review engagement in accordance with Statements on 
Standards for Accounting and Review Services promulgated by the Accounting and Review 
Services Committee of the American Institute of Certified Public Accountants. Those standards 
require us to perform procedures to obtain limited assurance as a basis for reporting whether we 
are aware of any material modifications that should be made to the financial statements for them to 
be in accordance with accounting principles generally accepted in the United States of America. We 
believe that the results of our procedures provide a reasonable basis for our conclusion. 
 
Accountants’ Conclusion 
 
Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in conformity with accounting principles 
generally accepted in the United States of America. 
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Report On 2018 Financial Statements 
 
The June 30, 2018 financial statements were audited by us, and we expressed an unmodified 
opinion on them in our report dated October 22, 2018. We have not performed any auditing 
procedures since that date. 
 
 
HONKAMP KRUEGER & CO., P.C. 

 
Davenport, Iowa 
December 19, 2019 
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STATEMENTS OF FINANCIAL POSITION 
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2019 2018
(Reviewed) (Audited)

Cash 116,143$        186,802$        
Investments 13,269,386     13,236,916     
Contributions receivable 1,600              10,573            

13,387,129$   13,434,291$   

Liabilities
Due to the Diocese of Davenport 414,879$        350,768$        
Payable to schools 74,511            72,933            
Payable to parishes 4,000              8,600              

Total Liabilities 493,390          432,301          

Net Assets
Without donor restrictions 12,347,525     12,492,938     
With donor restrictions 546,214          509,052          

Total Net Assets 12,893,739     13,001,990     
13,387,129$   13,434,291$   

June 30,

Assets

Liabilities And Net Assets

 



CATHOLIC FOUNDATION FOR THE DIOCESE OF DAVENPORT 
 

STATEMENTS OF ACTIVITIES 
 
 

See the independent accountants’ review report and accompanying notes to financial statements 4 

Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions  Total 

Support And Revenue
Contributions 9,914$              37,162$            47,076$            37,713$            49,478$            87,191$            
Investment income 426,871            —                     426,871            1,386,384         —                     1,386,384         
Net assets released from restrictions —                     —                     —                     366                   (366)                  —                     

Total Support And Revenue 436,785            37,162              473,947            1,424,463         49,112              1,473,575         

Expenses
Program Services

Diocese of Davenport 414,879            —                     414,879            350,623            —                     350,623            
Parish services 237                   —                     237                   8,600                —                     8,600                
School services 74,367              —                     74,367              72,933              —                     72,933              

Total Program Services 489,483            —                     489,483            432,156            —                     432,156            

Support Services – Management And General 
Professional fees 16,777              —                     16,777              15,959              —                     15,959              
Other services 18,033              —                     18,033              (12,674)             —                     (12,674)             

Total Support Services – 
Management And General 34,810              —                     34,810              3,285                —                     3,285                

Fundraising
Contracted services 57,256              —                     57,256              52,564              —                     52,564              
Printing and publications 649                   —                     649                   671                   —                     671                   

Total Fundraising 57,905              —                     57,905              53,235              —                     53,235              

Total Expenses 582,198            —                     582,198            488,676            —                     488,676            

Change In Net Assets (145,413)           37,162              (108,251)           935,787            49,112              984,899            

Net Assets – Beginning Of Year 12,492,938       509,052            13,001,990       11,557,151       459,940            12,017,091       

Net Assets – End Of Year 12,347,525$     546,214$          12,893,739$     12,492,938$     509,052$          13,001,990$     

For The Year Ended June 30, 2019  For The Year Ended June 30, 2018
(Reviewed) (Audited)
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STATEMENTS OF CASH FLOWS 
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2019 2018
(Reviewed) (Audited)

Cash Flows From Operating Activities
Change in net assets (108,251)$       984,899$        
Adjustments to reconcile change in net assets to 

net cash used in operating activities:
Net realized gains on sale of investments (115,129)         (444,052)         
Net unrealized gains on investments (188,402)         (845,718)         
Changes in assets and liabilities:

Contributions receivable 8,973              1,646              
Due to the Diocese of Davenport 64,111            17,115            
Payable to schools 1,578              3,635              
Payable to parishes (4,600)             (80)                  

Net Cash Used In Operating Activities (341,720)         (282,555)         

Cash Flows From Investing Activities
Proceeds from sale of investments 391,000          873,532          
Purchase of investments (119,939)         (970,146)         

Net Cash Provided By (Used In) Investing Activities 271,061          (96,614)           

Change In Cash (70,659)           (379,169)         

Cash – Beginning Of Year 186,802          565,971          

Cash – End Of Year 116,143$        186,802$        

June 30,
For The Years Ended
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1. Nature Of Business And Significant Accounting Policies 
 

Catholic Foundation for the Diocese of Davenport (the “Foundation”) was incorporated on 
February 10, 2009 and is a not-for-profit foundation established to promote the strength and 
growth of the Diocese of Davenport and its affiliated entities. 
 
A summary of the Foundation’s significant accounting policies follows: 
 
Use Of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, disclosures of 
contingent assets and liabilities and the reported amounts of revenue and expenses. Actual 
results could differ from those estimates.  
 
Cash 

The Foundation places its cash with high credit quality financial institutions. At times, such 
amounts may be in excess of the Federal Deposit Insurance Corporation insurance limits.  
 
Investments 
Investment purchases are recorded at cost, or if donated, at fair value on the date of 
donation. Thereafter, investments are reported at fair value in the statements of financial 
position. Net investment income (loss) is reported in the statements of activities and consist 
of interest and dividend income and realized and unrealized gains and losses, less 
investment expenses. 
 
Contributions Receivable 
Unconditional pledges are recognized as revenue in the period in which the pledge was 
received. Conditional pledges and intentions to give are recognized as revenue at the date 
the gift is received.   
 
Unconditional pledges that are expected to be collected within one year are recorded at net 
realizable value. Unconditional pledges that are expected to be collected in future years are 
recorded at the present value of their estimated future cash flows. Conditional pledges are 
not included as support until the conditions are substantially met. 
 
The Foundation uses the allowance method to determine uncollectible unconditional 
pledges receivable. The allowance is based on historical experience and management’s 
analysis of specific pledges made. The allowance for uncollectible accounts was $0 and 
$4,230 as of June 30, 2019 and 2018, respectively. 
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Net Assets 
The Foundation’s resources are classified into two separate classes of net assets as 
follows: 
  

Net Assets Without Donor Restrictions  
Net assets that are not subject to donor-imposed restrictions and may be expended for 
any purpose in performing the primary objective of the Foundation. The Foundation’s 
board may designate assets without restrictions for specific operational purposes from 
time to time. Net assets without donor restrictions consisted of the following: 
 

2019 2018
Undesignated 12,147,525$   12,292,938$   
Board designated – priest healthcare costs 200,000          200,000          

12,347,525$   12,492,938$   

June 30,

 
 

Net Assets With Donor Restrictions  
Net assets that are subject to stipulations imposed by donors and grantors. Some donor 
restrictions are temporary in nature; those restrictions will be met by actions of the 
Foundation or through the passage of time. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity.  
 
Net assets with donor restrictions are restricted for the following purposes or period: 
 

2019 2018
Schedule of purpose restrictions

Vocations 509,173$        479,001$        
Schools 36,041            29,051            
Youth philanthropy 1,000              1,000              

546,214$        509,052$        

June 30,
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Net assets released from donor restrictions by incurring expenses satisfying the 
restricted purpose, by the occurrence of time or other events specified by the donors 
were as follows: 
 

2019 2018
Purpose restrictions accomplished:

Vocations — $                366$               
— $                366$               

June 30,
For The Years Ended

 
 

Revenue Recognition 
The Foundation reports gifts of cash and other assets as restricted support if they are 
received with donor stipulations that limit the use of the donated assets. When a donor 
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the statements of activities as net assets released from 
restrictions. If a restriction is fulfilled in the same period in which the contribution is received, 
the Foundation recognizes the support as unrestricted.  
 
Functional Allocation Of Expenses 
The costs of providing various program services and supporting services have been 
summarized on a functional basis in the statements of activities. Certain costs have been 
allocated between program services, management and general and fundraising 
classifications on the basis of actual expenses and/or on estimates made by the 
Foundation’s management. 
 
Income Tax Matters 
The Foundation is exempt from income taxes under section 501(c)(3) of the Internal 
Revenue Code and comparable state law, which provide tax exemption for entities 
organized and operated exclusively for religious, charitable or educational purposes. 
 
Recently Adopted Accounting Pronouncement 
In August 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting 
Standards Update (“ASU”) 2016-14, Not-for-Profit Entities (Topic 958): Presentation of 
Financial Statements of Not-for-Profit Entities. The update addresses complexity and 
understandability of net asset classification, deficiencies in information about liquidity and 
availability of resources, and the lack of consistency in the type of information provided 
about expenses. The Foundation has adjusted the presentation of these statements 
accordingly. The guidance requires retrospective application. 
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Pending Accounting Pronouncements 
In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers. The 
standard’s core principle is that an entity will recognize revenue when it transfers promised 
goods or services to customers in an amount that reflects the consideration to which the 
entity expects to be entitled in exchange for those goods or services. This standard also 
includes expanded disclosure requirements that result in an entity providing users of 
financial statements with comprehensive information about the nature, amount, timing and 
uncertainty of revenue and cash flows arising from the entity’s contracts with customers. 
This standard will be effective for the fiscal year ending June 30, 2020. The Foundation is 
currently in the process of evaluating the impact of adoption of this ASU on the financial 
statements. 
 
In June 2018, the FASB issued ASU 2018-08, Not-For-Profit Entities (Topic 958): Clarifying 
the Scope and the Accounting Guidance for Contributions Received and Contributions 
made. These amendments clarify and improve the scope and accounting guidance around 
contributions of cash and other assets received by not-for-profit organizations. The ASU 
clarifies and improves current guidance about whether a transfer of assets, or the reduction, 
settlement or cancellation of liabilities, is a contribution or an exchange transaction. It 
provides criteria for determining whether the resource provider is receiving commensurate 
value in return for the resources transferred which, depending on the outcome, determines 
whether the Foundation follows contribution guidance or exchange transaction guidance in 
the new revenue recognition and other applicable standards. It also provides a more robust 
framework for determining whether a contribution is conditional or unconditional, and for 
distinguishing a donor-imposed condition from a donor-imposed restriction. This is important 
because such a classification affects the timing of contribution revenue and expense 
recognition. The new ASU does not apply to transfers of assets from government to 
business. The standard will be effective for the fiscal year ending June 30, 2021, with early 
adoption permitted. The Foundation is currently in the process of evaluating the impact of 
adoption of this ASU on the financial statements. 
 
Financial Instruments And Credit Risk 
Investments are held by diversified investment managers whose performance is monitored 
by the board of directors. Although the fair value of the investments is subject to fluctuation 
on a year-to-year basis, the board of directors believes that the policies and guidelines are 
prudent for the long-term welfare of the Foundation. 
 
Reclassification 
Certain reclassifications have been made to the 2018 financial statements, where 
appropriate, to conform to the 2019 presentation used. The reclassifications had no impact 
on the previously reported net assets. 
 
Subsequent Events 
Management has evaluated subsequent events through December 19, 2019, the date the 
financial statements were available to be issued. 
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2. Availability And Liquidity 
 
Financial assets available for general expenditures, that is, without donor or other 
restrictions limiting their use, within one year of the statement of financial position date, 
comprise the following: 
 

2019 2018

Financial Assets
Cash 116,143$        186,802$        
Investments 13,269,386     13,236,916     
Contributions receivable 1,600              10,573            

13,387,129     13,434,291     

Less: Those unavailable for general expenditures
within one year
Investments 546,214          509,052          

Financial Assets Available To Meet Cash Needs
For General Expenditures Within One Year 12,840,915$   12,925,239$   

 
 
The Foundation’s total assets available of $12,840,915 exceed the cash expenditures for 
the year ended June 30, 2019, of $582,198 with no material increases in expenses or 
decline in assets expected. The Foundation is expected to be able to fund operations for 
one year from the financial statement date. 
 
Included in financial assets available to meet cash needs for general expenditures within 
one year is a board designated endowment of $200,000. Although the Foundation does not 
intend to spend the funds included in the board designated endowed fund, the amounts 
could be made available, if necessary, through approval of the board of directors. 
 
 

3. Fair Value Measurements And Disclosures 
 

The Foundation reports certain assets at fair value in the financial statements. Fair value is the 
price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction in the principal, or most advantageous, market at the measurement date under 
current market conditions regardless of whether that price is directly observable or estimated 
using another valuation technique. Inputs used to determine fair value refer broadly to the 
assumptions that market participants would use in pricing the asset or liability, including 
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are 
inputs that reflect the assumptions market participants would use in pricing the asset or liability 
based on market data obtained from sources independent of the reporting entity. 
Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the 
assumptions market participants would use in pricing the asset or liability based on the best 
information available. 
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The Foundation uses net asset value (“NAV”) per share, or its equivalent, such as member 
units or an ownership interest in partners’ capital, as a practical expedient to estimate the fair 
values of certain bond, equity and equity index funds, which do not have readily determinable 
fair values. Investments that are measured at fair value using NAV per share as a practical 
expedient are not classified in the fair value hierarchy.  
 
Investment in certain investments that are calculated at fair value using NAV per share are 
as follows: 
 

Unfunded Redemption Redemption
Fair Value Commitment Frequency Notice Period

CUIT Intermediate Diversified Bond
Fund (1) 1,695,447$   — $               Daily Trade date minus 1 day 

CUIT Opportunistic Bond Fund (1) 1,798,853     —                  Daily Trade date minus 1 day 
CUIT Growth Equity Fund (2) 2,225,319     —                  Daily Trade date minus 1 day 
CUIT Value Equity Fund (2) 2,638,683     —                  Daily Trade date minus 1 day 
CUIT International Equity Fund (3) 3,068,930     —                  Daily Trade date minus 1 day 
CUIT Small Capitalization Equity Index

Fund (2) 1,842,154     —                  Daily Trade date minus 1 day 
13,269,386$ — $               

Unfunded Redemption Redemption
Fair Value Commitment Frequency Notice Period

CUIT Intermediate Diversified Bond
Fund (1) 1,623,535$   — $               Daily Trade date minus 1 day 

CUIT Opportunistic Bond Fund (1) 1,769,405     —                  Daily Trade date minus 1 day 
CUIT Growth Equity Fund (2) 2,038,768     —                  Daily Trade date minus 1 day 
CUIT Value Equity Fund (2) 2,680,999     —                  Daily Trade date minus 1 day 
CUIT International Equity Fund (3) 3,131,097     —                  Daily Trade date minus 1 day 
CUIT Small Capitalization Equity Index

Fund (2) 1,993,112     —                  Daily Trade date minus 1 day 
13,236,916$ — $               

June 30, 2019

June 30, 2018

 
 

(1) These funds invest primarily in U.S. government securities, securities issued by U.S. 
government agencies, fixed income obligations of corporations, asset-backed, 
mortgage-backed and municipal securities.  
 

(2) These funds invest in marketable equity securities that are all exchange-traded in the 
USA and that are categorized as the title of each respective fund suggests (growth, 
value, small cap).
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(3) This fund invests primarily in international equity securities that are all exchange-traded 
in the USA. The portfolio consists of investments originating from countries in the 
Morgan Stanley Capital International Europe, Australia, the Far East Index (“MSCI 
EAFE”) and Canada. 

 
Investment income consists of the following: 
 

2019 2018
Interest and dividends, net of fees 123,340$        96,614$          
Realized gains 115,129          444,052          
Unrealized gains 188,402          845,718          

426,871$        1,386,384$     
 

 
 

4. Related-Party Transactions 
 
The Diocese of Davenport (“Diocese”) has an agreement with the Foundation to provide the 
services of the Finance Department including the processing of pledges, pledge payments, 
pledge reminders, preparing financial reports for board meetings and assistance with the 
financial audit. The Foundation pays the Diocese once a year for the percentage of the time 
the Finance employees spend on the Foundation work valued at salary plus estimated 
benefits. The costs incurred with the Diocese for the years ended June 30, 2019 and 2018 
were $57,256 and $52,564, respectively. 
 
The Foundation made contributions in accordance with the campaign case statement based 
on their investment and spending policies. Contributions to the Diocese totaled $414,879 
and $350,623 for the years ended June 30, 2019 and 2018, respectively. Amounts due to 
the Diocese were $414,879 and $350,768 as of June 30, 2019 and 2018, respectively.  
 
Contributions to the catholic schools of the Diocese of Davenport totaled $74,367 and 
$72,933 for the years ended June 30, 2019 and 2018, respectively. Contributions due to the 
catholic schools of the Diocese of Davenport were $74,511 and $72,933 as of June 30, 
2019 and 2018, respectively.  
 
Under the campaign policies, a parish is entitled to receive 20% of the cash received from 
its parishioners as part of the capital campaign. If the cash received exceeds the parish’s 
goal under the capital campaign, the parish is entitled to receive 50% of the cash received 
from its parishioners in excess of the parish’s goal (parish sharing). Payments will be made 
to the parishes on a semiannual basis. As of June 30, 2019 and 2018, the Foundation has a 
payable to parishes of $4,000 and $8,600, respectively. Parish sharing under the campaign 
policies were $237 and $8,600 for the years ended June 30, 2019 and 2018, respectively. 


