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Independent Accountants’ Review Report 
 
 
To the Board of Directors 
Catholic Foundation for the Diocese of Davenport 
Davenport, Iowa 
 
We have reviewed the accompanying financial statements of Catholic Foundation for the Diocese of 
Davenport, which comprise the statements of financial position as of June 30, 2021 and 2020, the 
related statements of activities and cash flows for the years then ended and the related notes to the 
financial statements. A review includes primarily applying analytical procedures to management’s 
financial data and making inquiries of management. A review is substantially less in scope than an 
audit, the objective of which is the expression of an opinion regarding the financial statements as a 
whole. Accordingly, we do not express such an opinion. 
 
Management’s Responsibility For The Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement whether due 
to fraud or error. 
 
Accountant’s Responsibility 
 
Our responsibility is to conduct the review engagement in accordance with Statements on 
Standards for Accounting and Review Services promulgated by the Accounting and Review 
Services Committee of the American Institute of Certified Public Accountants. Those standards 
require us to perform procedures to obtain limited assurance as a basis for reporting whether we 
are aware of any material modifications that should be made to the financial statements for them to 
be in accordance with accounting principles generally accepted in the United States of America. We 
believe that the results of our procedures provide a reasonable basis for our conclusion.
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Accountants’ Conclusion 
 
Based on our reviews, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in conformity with accounting principles 
generally accepted in the United States of America. 
 
 
HONKAMP KRUEGER & CO., P.C. 
 

 
 
Davenport, Iowa 
May 23, 2022 
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DAVENPORT 

 

STATEMENTS OF FINANCIAL POSITION 
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2021 2020

Cash 23,474$           151,944$         
Investments 16,571,812      13,084,596      
Unconditional promises to give —                    300                  

16,595,286$    13,236,840$    

Liabilities
Other liabilities 700$                — $                 
Due to the Diocese of Davenport 151,321           744,566           
Payable to schools 83,017             77,325             
Payable to parishes 4,000               740                  

Total Liabilities 239,038           822,631           

Net Assets
Without donor restrictions 15,804,734      11,862,695      
With donor restrictions 551,514           551,514           

Total Net Assets 16,356,248      12,414,209      

16,595,286$    13,236,840$    

June 30,

Assets

Liabilities And Net Assets

 



CATHOLIC FOUNDATION FOR THE DIOCESE OF DAVENPORT 
 

STATEMENTS OF ACTIVITIES 
 
 

See the independent accountants’ review report and accompanying notes to financial statements 4 

Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions  Total 

Support And Revenue
Contributions 20,362$            — $                   20,362$            25,032$            5,300$              30,332$            
Net investment income 4,644,861         —                      4,644,861         190,209            —                      190,209            

Total Support And Revenue 4,665,223         —                      4,665,223         215,241            5,300                220,541            

Expenses
Program Services

Diocese of Davenport 563,399            —                      563,399            544,752            —                      544,752            
Parish services —                      —                      —                      740                   —                      740                   
School services 83,017              —                      83,017              77,325              —                      77,325              

Total Program Services 646,416            —                      646,416            622,817            —                      622,817            

Support Services – Management And General 
Contracted services 63,188              —                      63,188              60,317              —                      60,317              
Professional fees 13,197              —                      13,197              13,373              —                      13,373              
Other services 310                   —                      310                   2,910                —                      2,910                

Total Support Services – 
Management And General 76,695              —                      76,695              76,600              —                      76,600              

Support Services – Fundraising
Printing and publications 73                     —                      73                     654                   —                      654                   

Total Support Services – Fundraising 73                     —                      73                     654                   —                      654                   

Total Expenses 723,184            —                      723,184            700,071            —                      700,071            

Change In Net Assets 3,942,039         —                      3,942,039         (484,830)           5,300                (479,530)           

Net Assets – Beginning Of Year 11,862,695       551,514            12,414,209       12,347,525       546,214            12,893,739       

Net Assets – End Of Year 15,804,734$     551,514$          16,356,248$     11,862,695$     551,514$          12,414,209$     

For The Year Ended June 30, 2021  For The Year Ended June 30, 2020



CATHOLIC FOUNDATION FOR THE DIOCESE OF 
DAVENPORT 

 

STATEMENTS OF CASH FLOWS 
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2021 2020

Cash Flows From Operating Activities
Change in net assets 3,942,039$      (479,530)$       
Adjustments to reconcile change in net assets to 

net cash used in operating activities:
Net realized gains on sale of investments (93,880)           (84,316)           
Net unrealized losses (gains) on investments (4,458,817)      27,334             
Changes in assets and liabilities:

Unconditional promises to give 300                  1,300               
Other liabilities 700                  —                    
Due to the Diocese of Davenport (593,245)         329,687           
Payable to schools 5,692               2,814               
Payable to parishes 3,260               (3,260)             

Net Cash Used In Operating Activities (1,193,951)      (205,971)         

Cash Flows From Investing Activities
Proceeds from sale of investments 14,501,529      375,000           
Purchase of investments (13,436,048)    (133,228)         

Net Cash Provided By Investing Activities 1,065,481        241,772           

Change In Cash (128,470)         35,801             

Cash – Beginning Of Year 151,944           116,143           

Cash – End Of Year 23,474$           151,944$         

June 30,
For The Years Ended
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1. Nature Of Business And Significant Accounting Policies 
 
Catholic Foundation for the Diocese of Davenport (the Foundation) was incorporated on 
February 10, 2009 and is a not-for-profit foundation established to promote the strength and 
growth of the Diocese of Davenport and its affiliated entities. 
 
A summary of the Foundation’s significant accounting policies follows: 
 
Use Of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, disclosures of 
contingent assets and liabilities and the reported amounts of revenue and expenses. Actual 
results could differ from those estimates.  
 
Cash 

The Foundation places its cash with high credit quality financial institutions. At times, such 
amounts may be in excess of the Federal Deposit Insurance Corporation insurance limits.  
 
Investments 

Investment purchases are recorded at cost, or if donated, at fair value on the date of 
donation. Thereafter, investments are reported at fair value in the statements of financial 
position. Net investment income (loss) is reported in the statements of activities and consist 
of interest and dividend income and realized and unrealized gains and losses, less 
investment expenses. 
 
Unconditional Promises To Give 

Unconditional promises to give are expected to be collected within one year and are 
recorded at net realizable value. The allowance for uncollectible promise to give is based on 
historical experience, an assessment of economic conditions and a review of subsequent 
collections. There was no allowance for uncollectible promises to give as of June 30, 2021 
or 2020. Promises to give are written off when deemed uncollectible. 
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Net Assets 

The Foundation’s resources are classified into two separate classes of net assets as 
follows: 
  

Net Assets Without Donor Restrictions  

Net assets that are not subject to donor-imposed restrictions and may be expended for 
any purpose in performing the primary objective of the Foundation. The Foundation’s 
board may designate assets without restrictions for specific operational purposes from 
time to time. Net assets without donor restrictions consisted of the following: 
 

2021 2020

Undesignated 15,604,734$    11,662,695$    
Board designated – priest healthcare costs 200,000           200,000           

15,804,734$    11,862,695$    

June 30,

 
 

Net Assets With Donor Restrictions  

Net assets that are subject to stipulations imposed by donors and grantors. Some donor 
restrictions are temporary in nature; those restrictions will be met by actions of the 
Foundation or through the passage of time. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity. The 
Foundation has no net assets with donor restrictions that are perpetual in nature as of 
June 30, 2021 and 2020. 
 
Net assets with donor restrictions are restricted for the following purposes or period: 
 

2021 2020

Schedule of purpose restrictions:
Vocations 514,473$         514,473$         
Schools 36,041             36,041             
Youth philanthropy 1,000               1,000               

551,514$         551,514$         

June 30,

  
 
Revenue Recognition 

The Foundation records contributions when cash, securities or other assets, or an 
unconditional promise to give is received. Conditional promises to give, that is, those which 
have a measurable performance obligation or other barriers and a right of return, are not 
recognized until the conditions on which they depend have been substantially met. The 
Foundation does not have any conditional contributions or promises to give as of June 30, 
2021 and 2020. 
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Functional Allocation Of Expenses 

The costs of providing various program services and supporting services have been 
summarized on a functional basis in the statements of activities. Certain costs have been 
allocated between program services, management and general and fundraising 
classifications on the basis of actual expenses and/or on estimates made by the 
Foundation’s management. 
 
Income Tax Matters 

The Foundation is exempt from income taxes under section 501(c)(3) of the Internal 
Revenue Code and a similar state law, which provides tax exemption for entities organized 
and operated exclusively for religious, charitable or educational purposes. 
 
Subsequent Events 

Management has evaluated subsequent events through May 23, 2022, the date the financial 
statements were available to be issued. 
 
 

2. Availability And Liquidity 
 
Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year of the statement of financial position date, comprise of the 
following: 
 

2021 2020

Financial Assets
Cash 23,474$           151,944$         
Investments 16,571,812      13,084,596      
Promises to give —                    300                  

16,595,286      13,236,840      

Less: Those unavailable for general expenditures
within one year
Restricted investments 551,514           551,514           

Financial Assets Available To Meet Cash Needs
For General Expenditures Within One Year 16,043,772$    12,685,326$    
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The Foundation’s total assets available of $16,043,772 exceed the cash expenditures for 
the year ended June 30, 2021, of $723,184 with no material increases in expenses or 
decline in assets expected in the next 12 months. The Foundation is expected to be able to 
fund operations for one year from the financial statement date. 
 
As part of the Organization’s liquidity management, the Organization structures its financial 
assets to be available as its general expenditures, liabilities and other obligations come due. 
In addition, the Organization maintains excess cash in investments. 
 
Included in financial assets available to meet cash needs for general expenditures within 
one year is a board designated endowment of $200,000. Although the Foundation does not 
intend to spend the funds included in the board designated endowed fund, the amounts 
could be made available, if necessary, through approval of the board of directors. 
 
 

3. Fair Value Measurements And Disclosures 
 
The Foundation reports certain assets at fair value in the financial statements. Fair value is the 
price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction in the principal, or most advantageous, market at the measurement date under 
current market conditions regardless of whether that price is directly observable or estimated 
using another valuation technique. Inputs used to determine fair value refer broadly to the 
assumptions that market participants would use in pricing the asset or liability, including 
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are 
inputs that reflect the assumptions market participants would use in pricing the asset or liability 
based on market data obtained from sources independent of the reporting entity. 
Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the 
assumptions market participants would use in pricing the asset or liability based on the best 
information available.  
 
The Foundation is invested in investments funds that use net asset value (NAV) per share, or 
its equivalent, such as member units or an ownership interest in partners’ capital, as a 
practical expedient to estimate the fair values of certain bond, equity and equity index funds, 
which do not have readily determinable fair values. Investments that are measured at fair 
value using NAV per share as a practical expedient are not classified in the fair value 
hierarchy.  
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Investment in certain investments that are calculated at fair value using NAV per share are 
as follows: 
 

Unfunded Redemption Redemption
Fair Value Commitment Frequency Notice Period

CUIT Intermediate Diversified Bond
Fund (1) 1,678,763$    — $               Daily Trade date minus 1 day 

CUIT Opportunistic Bond Fund (1) 1,799,595      —                  Daily Trade date minus 1 day 
CUIT Growth Equity Fund (2) —                  —                  Daily Trade date minus 1 day 
CUIT Value Equity Fund (2) —                  —                  Daily Trade date minus 1 day 
CUIT International Equity Fund (3) 3,933,567      —                  Daily Trade date minus 1 day 
CUIT Small Capitalization Equity Index

Fund (2) 2,528,952      —                  Daily Trade date minus 1 day 
CUIT Multi-Style US Equity Fund 6,630,935      —                  Daily Trade date minus 1 day 

16,571,812$  — $               

Unfunded Redemption Redemption
Fair Value Commitment Frequency Notice Period

CUIT Intermediate Diversified Bond
Fund (1) 1,747,065$    — $               Daily Trade date minus 1 day 

CUIT Opportunistic Bond Fund (1) 1,792,596      —                  Daily Trade date minus 1 day 
CUIT Growth Equity Fund (2) 2,619,762      —                  Daily Trade date minus 1 day 
CUIT Value Equity Fund (2) 2,323,479      —                  Daily Trade date minus 1 day 
CUIT International Equity Fund (3) 2,996,087      —                  Daily Trade date minus 1 day 
CUIT Small Capitalization Equity Index

Fund (2) 1,605,607      —                  Daily Trade date minus 1 day 

13,084,596$  — $               

June 30, 2021

June 30, 2020

 
 

(1) These funds invest primarily in U.S. government securities, securities issued by U.S. 
government agencies, fixed income obligations of corporations, asset-backed, 
mortgage-backed and municipal securities.  
 

(2) These funds invest in marketable equity securities that are all exchange-traded in the 
USA and that are categorized as the title of each respective fund suggests (growth, 
value, small cap). 
 

(3) This fund invests primarily in international equity securities that are all exchange-traded 
in the USA. The portfolio consists of investments from developed markets and emerging 
markets. 
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Investment income consists of the following: 
 

2021 2020

Interest and dividends, net of fees 92,164$           133,227$         
Realized gains 93,880             84,316             
Unrealized gains 4,458,817        (27,334)           

4,644,861$      190,209$         
 

 
 

4. Related-Party Transactions 
 
The Diocese of Davenport (Diocese) has an agreement with the Foundation to provide the 
services of the Finance Department including the processing of pledges, pledge payments, 
pledge reminders, preparing financial reports for board meetings and assistance with the 
financial audit. The Foundation pays the Diocese once a year for the percentage of the time 
the Finance employees spend on the Foundation work valued at salary plus estimated 
benefits. The costs incurred with the Diocese for the years ended June 30, 2021 and 2020 
were $63,188 and $60,317, respectively, and is recorded as contracted services in the 
statements of activities. 
 
The Foundation made contributions in accordance with the campaign case statement based 
on their investment and spending policies. Contributions to the Diocese totaled $563,399 
and $544,752 for the years ended June 30, 2021 and 2020, respectively. Amounts due to 
the Diocese were $151,321 and $744,566 as of June 30, 2021 and 2020, respectively.  
 
Contributions to the catholic schools of the Diocese totaled $83,017 and $77,325 for the 
years ended June 30, 2021 and 2020, respectively. Contributions due to the catholic 
schools of the Diocese were $83,017 and $77,325 as of June 30, 2021 and 2020, 
respectively.  
 
Under the campaign policies, a parish is entitled to receive 20% of the cash received from 
its parishioners as part of the capital campaign. If the cash received exceeds the parish’s 
goal under the capital campaign, the parish is entitled to receive 50% of the cash received 
from its parishioners in excess of the parish’s goal (parish sharing). Payments will be made 
to the parishes on a semiannual basis. As of June 30, 2021 and 2020, the Foundation has a 
payable to parishes of $4,000 and $740, respectively. Parish sharing under the campaign 
policies were $0 and $740 for the years ended June 30, 2021 and 2020, respectively. 
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5.  Risks And Uncertainties 
  

The Foundation invests in a variety of investment securities. Investment securities are 
exposed to various risks such as interest rate, market and credit risks. Due to the level of 
risk associated with certain investment securities, it is at least reasonably possible that 
changes in the values of investment securities will occur in the near term and that such 
changes could materially affect investment balances and the amounts reported in the 
statements of financial position and statements of activities. 
 
In March 2020, the World Health Organization categorized Coronavirus Disease 2019 
(COVID-19) as a pandemic and the United States government declared the outbreak of 
COVID-19 to be a national emergency. The COVID-19 pandemic has led to volatility in 
financial markets and has affected, and may continue to affect, the market price of 
investments held. The potential economic impact brought by, and the duration of, COVID-19 
is difficult to assess or predict and will depend on future developments that are highly 
uncertain and cannot be predicted.  
 
As a result of COVID-19, there has been heightened market risk and volatility associated 
with the pandemic, and this could materially affect the amounts reported in the statements of 
financial position and the statements of activities, as mentioned above. Because of the 
uncertainty of the markets during this time, management is unable to estimate the total 
impact the pandemic will have.  


