
AGENDA 
 
TO: THE BOARD OF DIRECTORS OF WEST WILLIAMSON COUNTY MUNICIPAL 
UTILITY DISTRICT NO. 2, WILLIAMSON COUNTY, TEXAS, AND TO ALL OTHER 
INTERESTED PERSONS: 
 
 Notice is hereby given that the Board of Directors of West Williamson County Municipal 
Utility District No. 2 will hold a special meeting on October 13, 2020 at 12:00 p.m. 
 
In accordance with the Governor’s emergency proclamation suspending certain provisions 
of the Texas Open Meetings Act effective March 16, 2020 in response to the COVID-19 virus, 
the meeting will be conducted remotely.  All persons, including members of the public, may 
participate in the meeting by using the instructions below.   
 
Weblink Instructions:    
 
Members of the public may join the meeting through the following web link: 
https://global.gotomeeting.com/join/249907013 
 
Telephonic Instructions:  

 
Members of the public may join the meeting telephonically by dialing the following telephone 
number:   +1 (408) 650-3123 
 
When your call is answered and when prompted, enter in the following Meeting ID below 
followed by the pound sign (#):   249-907-013 
 
Public Comment:  
 
Public comment will be allowed during the Public Comment agenda item.  Members of the public 
that desire to provide public comment may do so. 
 
Meeting Packet: 
 
A copy of the meeting packet is available at the following website: https://txdistrictinfo.org 
 
Meeting Topics:  
 
The meeting will be held for the following purposes: 
 
1. Public Comment 

2. Consider and take action regarding approval of the minutes from the September 9, 2020 Board 
of Directors’ meeting. 

3. Consider and take action regarding Engineer’s Report: 



i. Plans and Specifications Approvals 
ii. Construction Bid Awards 

iii. Construction Pay Estimates 
iv. Construction Change Orders 
v. Construction Completion Approvals and Acceptances 

vi. Award contracts 
vii. Other Engineering Matters 

 
4. Consider and take action regarding water quality and drainage facility maintenance and repairs. 

5. Consideration and action with respect to the sale and issuance of the $4,000,000 West 
Williamson County Municipal Utility District No. 2 Unlimited Tax Bonds, Series 2020 (the 
“Bonds”):  

a. Status Update; 

b. Approve Agreed Upon Procedures Report relating to Disbursement of Bond 
Proceeds and calculation of Developer Interest; 

c. Approve Conveyance Instrument for Acquisition of Contract and Capacity Rights 
to be acquired with Bond Proceeds; 

d. Approve Payment of Bond Proceeds in accordance with Agreed Upon Procedures 
Report; and 

e. Authorize such other actions as may be necessary, appropriate or convenient to 
the issuance, sale and delivery of the Bonds. 

6. Discussion and action regarding approval of Amendment to District Information Form. 

7. Consider and take action regarding Bookkeepers Report and Payment of Bills and Invoices. 
 

 
_________________________________ 
Attorney for the District 
 

The Board of Directors may go into Executive Session if necessary, pursuant to the applicable 
section of Subchapter D, Chapter 551, Texas Government Code, of the Texas Open Meetings Act, 
on any of the above matters. No final action, decision or vote will be taken on any subject or matter 
in Executive Session.  

 
 The District is committed to compliance with the Americans with Disabilities Act. 
Reasonable modifications and equal access to communications will be provided upon request. 
Please call 512-328-2008 for further information. 
 



MINUTES OF THE SPECIAL MEETING OF 
THE BOARD OF DIRECTORS OF 

WEST WILLIAMSON COUNTY MUNICIPAL UTILITY DISTRICT NO. 2 
 Wednesday, September 9, 2020 
 
STATE OF TEXAS   § 
      § 
COUNTY OF WILLIAMSON  § 
 
The Board of Directors of West Williamson County Municipal Utility District No. 2 (the 
“District”) held a special meeting, open to the public, at 1:00 p.m.  Notices of the time, place and 
the subject of the meeting, and the actions to be taken at the meeting, were posted at the places 
and for the time required by the laws of the State of Texas.  In accordance with the Governor’s 
emergency proclamation suspending certain provisions of the Texas Open Meetings Act effective 
March 16, 2020 in response to the COVID-19 pandemic, the meeting was conducted remotely.  
All persons, including members of the public, could participate in the meeting telephonically or 
by weblink using the instructions set forth on the meeting agenda. 

 
The roll was called of the directors of the Board, to-wit: 
 
    Justin Lange  President   
    Aaron Googins Vice President 
    Brad Zamzow  Secretary 
    Kristi Allen  Assistant Secretary 
    Joey Graham  Director 
 
and all of said persons were present except Director Googins, thus constituting a quorum. 
 
Also present were Jessica Benson of Bott & Douthitt, P.L.L.C.; Prakriti Ghimire of Jones-Heroy 
& Associates, Inc.; Lauren Smith of Public Finance Group, Inc.; David Nairne of Hwy. 29 Joint 
Ventures 2015, LP; Jacqueline Hale of McCall Parkhurst & Horton, LLP; and Anthony S. Corbett 
and Lauren Hughes of McLean & Howard, L.L.P. 

 
1. The Board first considered approval of the minutes from the August 21, 2020 

Board of Directors’ meeting.  After discussion, Director Zamzow made a motion to approve the 
minutes from the August 21, 2020 Board meeting as presented.  Director Allen seconded the 
motion, which the Board passed unanimously (4-0). 
 

2. The Board then considered the Engineer’s Report.  Ms. Ghimire updated the Board 
on the status of development and construction activities within the District. No action was taken 
by the Board.  A copy of the Engineer’s Report is attached as an exhibit to these minutes. 

 
3. Next, the Board conducted a public hearing for adoption of final tax rates for the 

2020 tax year.  No public comments were received, and the Board closed the public hearing. 
 



4. The Board then considered a Resolution Approving Budget for the 2020-2021 
Fiscal Year.  After discussion, Director Allen made a motion to adopt the Resolution Approving a 
Budget for the District’s 2020-2021 Fiscal Year.  Director Lange seconded the motion, which the 
Board passed unanimously (4-0). A copy of the Resolution Approving Budget for 2020-2021 
Fiscal Year is attached as an exhibit to these minutes. 

 
5. The Board then considered adopting final debt service and maintenance tax rates 

for the 2020 Tax Year.  Upon a motion by Director Lange and a second by Director Graham, the 
Board unanimously approved an Order Levying Taxes for Tax Year 2020, thereby approving a 
final maintenance tax rate of $0.5750/$100 of taxable assessed valuation and a final debt service 
tax rate of $0.3750/$100 of taxable assessed valuation, all in accordance with the Financial 
Advisor’s recommendation  A copy of the Order approved by the Board is attached as an exhibit 
to these minutes. 

 
6. The Board then considered matters relating to the issuance of the West Williamson 

County Municipal Utility District No. 2 Unlimited Tax Bonds, Series 2020 (the “Bonds”).  Ms. 
Smith provided a brief status report regarding the bids received from underwriters for purchase of 
the Bonds.  After discussion, Director Allen made a motion to approve the award the sale of the 
bonds to Huntington Securities, Inc. at a net effective interest rate of 2.651064%.  Director 
Zamzow seconded the motion, which the Board passed unanimously (4-0). 

 
7. Next, Director Lange made a motion to approve the Order Authorizing the 

Issuance of $4,000,000 West Williamson County Municipal Utility District No. 2 Unlimited Tax 
Bonds, Series 2020; Levying an Ad Valorem Tax in Support of the Bonds; Approving an Official 
Statement; Authorizing the Execution of a Paying Agent/Registrar Agreement; and Authorizing 
Other Related Matters Related to the Issuance of the Bonds.  The motion was seconded by Director 
Allen, which the Board passed unanimously (4-0).  A copy of the Order is attached as an exhibit 
to these minutes. 
 

8. The Board then considered the Bookkeeper’s Report.  Ms. Benson presented the 
Report to the Board.  After discussion, Director Allen made a motion to approve the Bookkeeper’s 
Report and the payment of bills and invoices as identified in the report.  Director Graham seconded 
the motion, which the Board passed unanimously (4-0).  A copy of the Bookkeepers Report 
identifying the approved payments approved by the Board is attached as an exhibit to these 
minutes. 
 

The Board adjourned the meeting at approximately 1:39 p.m. 
 

 
 
_______________________________ 
Secretary, Board of Directors 
(SEAL) 
 

 



 

 

October 13, 2020 

 

To:  Board of Directors, 

  West Williamson County Municipal Utility District No. 2 

 

From:  Ken Heroy, P. E. 

  Jones – Heroy & Associates, Inc. 

 

Subject: West Williamson County Municipal Utility District No. 2 (District);  

 Engineers Report for period ending October 6, 2020; 

 JHA No. 0210-001. 

 

 

We are pleased to present the following update on projects currently underway for the District: 

 

 

Lively Phase 2 (JHA No. 0210-010) Cash Construction Company, Inc (98% Complete): 

 

The Board approved Pay Estimate Nos. 5 - 8 at the August 21, 2020 meeting. We have received Pay 

Estimate No. 9 for $36,755.77 and recommend approval.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Project Status:  

 

Project JHA # Contract Award MUD Accepted 

SSGI Ph. C2, D, E 0210-004 10/07/2015  08/10/2017  

Phase 1 Sections 1 - 6 0210-006 04/04/2017 08/09/2018 

Phase 1 Sections 7 - 10 0210-007 08/09/2018 07/26/2019 

Phase 2 0210-010 02/12/2020   

 
S:\SJC- Projects\0210 W Will Co MUD 2\001 General\monthly reports\2020\Oct2020 WWC2.docx 
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American Institute of Certified Public Accountants 

Texas Society of Certified Public Accountants 

October 13, 2020 
 
 
Board of Directors 
West Williamson County  
      Municipal Utility District No. 2 
Williamson County, Texas 
 
Independent Accountant’s Report 
     on Applying Agreed-Upon Procedures 
 
We have performed the procedures enumerated below, which were agreed to by the Board of 
Directors of West Williamson County Municipal Utility District No. 2 (the “District”) on the 
invoices and schedules submitted by Highway 29 Ventures 2015, L.P. (the “Developer”) for 
payment from the District’s Series 2020 bond proceeds.  The responsible parties for this report 
are the intended users of the report.  These procedures were performed solely to assist you in 
evaluating the reasonableness of those costs as required by the Texas Commission on 
Environmental Quality (the “Commission”) and the report is not to be used for any other 
purpose. 
 
Pursuant to 30 TAC Chapter 293.70 of the Commission, the Board of Directors of the District is 
responsible for engaging a certified public accountant or public accountant holding a permit from 
the Texas State Board of Public Accountancy to perform certain agreed-upon procedures 
applicable to all items and amounts for which reimbursement request has been received, and 
issue a report before a developer is reimbursed for expenditures incurred on the District’s behalf. 
 
This agreed-upon procedures engagement was conducted in accordance with attestation 
standards established by the American Institute of Certified Public Accountants.  The sufficiency 
of the procedures is solely the responsibility of the Board of Directors of the District.  
Consequently, we make no representation regarding the sufficiency of the procedures either for 
the purpose of which this report has been requested or for any other purpose.  The procedures we 
performed are as summarized below: 
 

A. We reviewed the Technical Memorandum dated July 8, 2020, the Order 
Approving (1) an Engineering Project and the Issuance of $4,000,000 in 
Unlimited Tax Bonds and (2) Use of $76,093 in Surplus Funds as approved by 
the Commission dated July 16, 2020, and rules of the Commission relative to the 
reimbursement request.  Our review was for the purpose of identifying those 
items authorized for District participation and those items the District is 
specifically prohibited from purchasing.  In some cases, our efforts required 
review of portions of the bond application relative to this bond issue. 
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B. We reviewed for completeness certain Developer schedules, supporting invoices 
and contract estimates in substantiation of the costs to be reimbursed.  Our 
review included all documentation supporting items, amounts, and proof of 
payment for which reimbursement was requested. 

 
C. We read the development and financing agreements for particular items that 

might affect the reimbursement.  The agreements reviewed are referenced in our 
report. 

 
D. We footed the extensions on a test basis of any engineering invoices pertaining 

to the reimbursement and compared the contract amounts used in determining 
the fee for the design and construction phase portions of the invoice to the 
related construction contracts and to the engineering contract when appropriate. 

 
E. For construction pay estimates, we footed and tested extensions on a test basis 

on payments made on behalf of the District.   
 

F. For all payments, we compared the payment dates to copies of cancelled checks.  
If cancelled checks were not available, alternate procedures were designed to 
support dates and amounts of payments. 

 
G. We reviewed the formulas for computation of developer interest to be 

reimbursed to the Developer based upon the net effective interest rate of the 
District’s Series 2020 bond issue and limited interest, if appropriate, in 
accordance with the orders and rules of the Commission. 

 
H. We inquired of the District’s Bookkeeper regarding current period General Fund 

expenditures for costs to be reimbursed to the General Fund from the Capital 
Projects Fund in accordance with the approval of the Commission.  We 
reviewed prior year audit work papers for items paid in the past, which can now 
be reimbursed from bond proceeds. 

 
I. We obtained verbal confirmation from Cash Construction Company, Inc. that all 

contract estimates to date have been paid in full and that there are no claims to 
be made against either the District or Developer on the project.   

 
J. We obtained representations from the engineer who prepared the bond 

application report. 
 

K. A draft of our report was provided to the District’s Attorney, Engineer, Financial 
Advisor, Bookkeeper, and Developer prior to reimbursing the Developer. 
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L. We prepared for submittal to the Commission our report detailing the costs pay-
able to the Developer and a schedule reflecting the results of the payment and 
future costs to complete as compared with the amount approved by the 
Commission. 

 
The attached Schedule A, titled “Schedule of Construction, Engineering and Related Costs 
Reimbursable to Highway 29 Ventures 2015, L.P. (Developer) and FC-IV Financial LLC 
(Assignee)”, sets forth their reimbursable costs.  This reimbursement is in accordance with the 
terms and conditions of the Utility and Park Improvements Construction and Reimbursement 
Agreement (the “Reimbursement Agreement”) between the District and Highway 29 Ventures 
2015, L.P., effective April 4, 2017, and the Assignment Agreement between the District, 
Highway 29 Ventures 2015, L.P. and FC-IV Financial LLC dated February 16, 2018 and 
amended April 25, 2019, whereby the Developer transferred, conveyed and assigned to FC-IV 
Financial LLC (the “Assignee”) all rights, title and interest of the Developer in and to all 
reimbursements under the Reimbursement Agreement from the sale of bonds by the District.   
 
The Developer submitted schedules and invoices for reimbursement in the amount of 
$3,333,475.00, which included developer interest of $314,770.48 calculated at an interest rate of 
4.00% through October 1, 2020.  Per our review of the documentation submitted, we have 
revised the reimbursable amount to $3,139,855.66, which includes developer interest of 
$206,191.36.  Interest was calculated at 2.651064%, the net effective interest rate of the 
District’s Series 2020 bond issue, through October 14, 2020, in accordance with the rules of the 
Commission.  Changes to the Developer’s original reimbursement request include the following: 
 

1. We deducted $108,579.12 per our calculation of developer interest at the net 
effective interest rate of the bonds. 

 
2. We deducted $74,571.15 for duplicate engineering and permitting invoices 

submitted for reimbursement and added $2,768.50 for additional engineering 
and permitting invoices pertaining to the South Fork San Gabriel Wastewater 
Interceptor, Phases C2, D and E. 

 
3. We deducted $5,559.57 from land acquisition carrying costs per our 

calculations. 
 

4. We deducted $7,678.00 from operating advances due back to the developer. 
 



Board of Directors October 13, 2020 
West Williamson County Page 4 
 Municipal Utility District No. 2 
 
 

 

Schedule B is a comparison of the actual reimbursable costs with estimated costs approved by 
the Commission.  As outlined in Schedule B, it appears that the District will have sufficient 
funds to meet the estimated requirements.  Significant variances (those over or under 10% of the 
projected costs) are explained below: 
 

1. Developer interest was estimated for the bond application at an interest rate of 
4.00% through October 1, 2020.  Actual developer interest was calculated at 
2.651064%, the net effective interest rate of the bonds, through October 14, 
2020. 
 

2. Actual engineering and permitting costs were less than that submitted in the 
bond application.  

 
3. Bond issuance expenses were estimated in the bond application.  Actual bond 

issuance expenses are lower than estimated. 
 

4. Reimbursable operating costs were estimated in the bond application.  Actual 
operating costs reimbursable to the Developer are lower than estimated.  

 
Schedule C is a reconciliation of bond proceeds received and disbursements to be made. 
 
The District’s bookkeeper has confirmed that as of August 31, 2020, approximately $76,200 was 
available in surplus funds from the previously issued Series 2019 Unlimited Tax Bonds.  In 
addition to the above, we have confirmed with the District’s bookkeeper that an amount of 
$44,608.94 is to be transferred from the bond proceeds to the General Fund for costs paid by the 
General Fund as follows: $40,608.94 for bond engineering report costs and $4,000.00 for the 
Attorney General fee.  

 
We were not engaged to and did not conduct an audit, the objective of which would be the 
expression of an opinion on the aforementioned reimbursable costs.  Accordingly, we do not 
express such an opinion.  Had we performed additional procedures, other matters might have 
come to our attention that would have been reported to you. 
 
This report of agreed-upon procedures is for the exclusive use of the Board of Directors of the 
District in compliance with certain rules of the Commission.  The report is intended for use by 
the Board of Directors and is not intended to be associated with the presentation of any other 
financial data of the District.  We are aware that the report is subject to distribution under 
provisions of the Texas Open Records Act 
 
 
 
 
McCall Gibson Swedlund Barfoot PLLC 
Certified Public Accountants 
Austin, Texas 
 
AUP Report Series 2020 Bond Issue 



INTEREST
TOTAL DUE ACCRUED AT TOTAL DUE

               DESCRIPTION DEVELOPER 2.651064% * DEVELOPER

DISTRICT ITEMS:

Cash Construction Company, Inc.
Construction - South Fork San Gabriel Wastewater 
  Interceptor (Phases C2, D and E)

Amount Paid by Developer 3,250,316.00$                     
Less:  Amount Reimbursed Through Prior Bond Issuance 1,715,000.00                       

1,535,316.00$                     178,453.40$                  1,713,769.40$              

ACI Consulting
Permitting - South Fork San Gabriel Wastewater 
  Interceptor (Phases C2, D and E)

Amount Paid by Developer 11,616.00$                          
Less:  Developer Items 3,484.80                              

8,131.20$                            -$                               8,131.20$                      

Pape-Dawson Engineers
Engineering - South Fork San Gabriel Wastewater 
  Interceptor (Phases C2, D and E)

Amount Paid by Developer 451,440.52$                        -$                               451,440.52$                  

SWCA Environmental Consultants
Permitting - South Fork San Gabriel Wastewater 
  Interceptor (Phases C2, D and E)

Amount Paid by Developer 46,396.42$                          -$                               46,396.42$                    

Williamson County Conservation Foundation
Review - South Fork San Gabriel Wastewater 
  Interceptor (Phases C2, D and E)

Amount Paid by Developer 63,180.00$                          
Less:  Developer Items 18,954.00                            

44,226.00$                          -$                               44,226.00$                    

EXPLANATION OF AGREED-UPON PROCEDURES PERFORMED)

FC-IV FINANCIAL LLC (ASSIGNEE)

CONSTRUCTION COSTS

WEST WILLIAMSON COUNTY MUNICIPAL UTILITY DISTRICT NO. 2
SCHEDULE OF CONSTRUCTION, ENGINEERING AND RELATED COSTS

REIMBURSABLE TO HIGHWAY 29 VENTURES 2015, L.P. (DEVELOPER) AND

OCTOBER 13, 2020

(SEE ACCOMPANYING DISCLAIMER OF OPINION AND

Schedule A
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INTEREST
TOTAL DUE ACCRUED AT TOTAL DUE

               DESCRIPTION DEVELOPER 2.651064% * DEVELOPER

EXPLANATION OF AGREED-UPON PROCEDURES PERFORMED)

FC-IV FINANCIAL LLC (ASSIGNEE)

WEST WILLIAMSON COUNTY MUNICIPAL UTILITY DISTRICT NO. 2
SCHEDULE OF CONSTRUCTION, ENGINEERING AND RELATED COSTS

REIMBURSABLE TO HIGHWAY 29 VENTURES 2015, L.P. (DEVELOPER) AND

OCTOBER 13, 2020

(SEE ACCOMPANYING DISCLAIMER OF OPINION AND

Land Acquisition Costs -
Phase 1, Section 2 Water Quality Pond - 0.626 Acres 
  at $30,450.30 per Acre
Phase 1, Section 4 Water Quality Pond - 1.375 Acres
  at $30,450.30 per Acre
Phase 1, Section 6 Water Quality Pond - 0.743 Acres
  at $30,450.30 per Acre

Amount Paid by Developer 83,555.63$                          
Add:  Carrying Costs 11,160.53                            

94,716.16$                          -$                               94,716.16$                    

Water and Wastewater Impact Fees -
Water Impact Fees - 113 at $4,309 per connection
Wastewater Impact Fees - 113 at $2,173 per connection

Amount Paid by Developer 732,466.00$                        25,984.09$                    ** 758,450.09$                  

TOTAL CONSTRUCTION COSTS 2,912,692.30$                     204,437.49$                  3,117,129.79$              

West Williamson County Municipal Utility District No. 2
Developer Advances

Amount Paid by Developer 88,722.00$                          
Less:  Amount Reimbursed Through Prior Bond Issuance 67,750.00                            

20,972.00$                          1,753.87$                      22,725.87$                    

TOTAL NON-CONSTRUCTION COSTS 20,972.00$                          1,753.87$                      22,725.87$                    

TOTAL AMOUNT REIMBURSABLE TO 
     FC-IV FINANCIAL LLC AS ASSIGNED FROM
     HIGHWAY 29 VENTURES 2015, L.P. AS OF OCTOBER 14, 2020 2,933,664.30$                     206,191.36$                  3,139,855.66$              

*   The net effective interest rate of the District's Series 2020 bond issue.

**   Represents interest calculated at the net effective interest rate of the District's Series 2020 bond issue on only the 113 water impact fees.  Interest due on the 113 
       wastewater impact fees is deferred to a future bond issuance.

NON-CONSTRUCTION COSTS

Schedule A
Page 2 of 2



REIMBURSABLE TO ACTUAL AND %

ENGINEERING HIGHWAY 29 VENTURES ESTIMATED ESTIMATED ACTUAL VARIANCE

ESTIMATE AS 2015, L.P. AND ADDITIONAL ADDITIONAL OVER OVER

APPROVED BY FC-IV FINANCIAL LLC DISTRICT COSTS TO COSTS TO (UNDER) (UNDER)

DESCRIPTION THE COMMISSION (1) AT OCTOBER 14, 2020 COSTS TO DATE COMPLETE COMPLETE ESTIMATE ESTIMATE

CONSTRUCTION COSTS

District Items:  

South Fork San Gabriel Wastewater
   Interceptor (Phases C2, D and E) 1,535,316$                      1,535,316$                      -$                                     -$                                     1,535,316$                      -$                                     0.00%

Engineering and Permitting 621,997                           550,195                           -                                       -                                       550,195                           (71,802)                           -11.54%
Land Acquisition Costs 100,276                           94,716                             -                                       -                                       94,716                             (5,560)                              -5.54%
Water and Wastewater Impact Fees 732,466                           732,466                           -                                       -                                       732,466                           -                                       0.00%

Total District Items 2,990,055$                      2,912,693$                      -$                                     -$                                     2,912,693$                      (77,362)$                         

Less:  Surplus Funds (76,093)$                         -$                                     (76,093)$                         -$                                     (76,093)$                         -$                                     0.00%

TOTAL CONSTRUCTION COSTS 2,913,962$                      2,912,693$                      (76,093)$                         -$                                     2,836,600$                      (77,362)$                         

NON-CONSTRUCTION COSTS

Legal Fees 60,000$                           -$                                     60,000$                           -$                                     60,000$                           -$                                     0.00%
Bond Counsel Fees 60,000                             -                                       60,000                             -                                       60,000                             -                                       0.00%
Financial Advisor Fees 100,000                           -                                       100,000                           -                                       100,000                           -                                       0.00%
Interest Costs:
   Capitalized Interest (1) 212,085                           -                                       212,085                           -                                       212,085                           -                                       0.00%
   Developer Interest 314,770                           206,191                           -                                       -                                       206,191                           (108,579)                         -34.49%
Bond Discount 120,000                           -                                       120,000                           -                                       120,000                           -                                       0.00%
Bond Issuance Expenses 28,618                             -                                       25,188                             -                                       25,188                             (3,430)                              -11.99%
Operating Costs 28,650                             20,972                             -                                       -                                       20,972                             (7,678)                              -26.80%
Bond Engineering Report Costs 40,000                             -                                       40,609                             -                                       40,609                             609                                  1.52%
Attorney General Fee 4,000                               -                                       4,000                               -                                       4,000                               -                                       0.00%
TCEQ Bond Issuance Fee 10,000                             -                                       10,000                             -                                       10,000                             -                                       0.00%
Contingency (1) 107,915                           -                                       -                                       -                                       -                                       (107,915)                         -100.00%

TOTAL NON-CONSTRUCTION COSTS 1,086,038$                      227,163$                         631,882$                         -$                                     859,045$                         (226,993)$                       

TOTAL 4,000,000$                      3,139,856$                      555,789$                         -$                                     3,695,645$                      (304,355)$                       

(1) As approved by the Commission and as amended in the Official Statement.

(SEE ACCOMPANYING DISCLAIMER OF OPINION AND
EXPLANATION OF AGREED-UPON PROCEDURES PERFORMED)

WEST WILLIAMSON COUNTY MUNICIPAL UTILITY DISTRICT NO. 2
SCHEDULE COMPARING ACTUAL COSTS WITH COST SUMMARY

AS APPROVED BY THE TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
OCTOBER 13, 2020

Schedule B
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Cash Receipts:
Principal amount 4,000,000.00$             
Add:  Surplus Funds from Previous Bond Issue 76,093.00                    
Add:  Net Premium 67,477.90                    
Less:  Underwriter's Discount (187,477.90)                 

     Total - Cash Receipts 3,956,093.00$             

Cash Disbursements:
District's Debt Service Fund - Capitalized Interest 212,085.12$                

District's General Fund: 
      Attorney General Fee 4,000.00$                    
      Bond Engineering Report 40,608.94                    

44,608.94                    

FC-IV Financial LLC as Assigned From
     Highway 29 Ventures 2015, L.P.:
     Construction and Other Costs 2,933,664.30$             
     Developer Interest 206,191.36                  

3,139,855.66               

Texas Commission on Environmental Quality 10,000.00                    
McClean & Howard, L.L.P. -
      General Counsel Fee 60,000.00                    
McCall, Parkhurst & Horton, L.L.P.:
      Bond Counsel Fee 60,000.00$                  
      Disclosure Counsel Fee 8,500.00                      
      Other Bond Issue Costs 2,638.19                      

71,138.19                    
Public Finance Group LLC:
      Financial Advisory Fee 100,000.00$                
      Other Bond Issue Costs 3,650.34                      

103,650.34                  
McCall Gibson Swedlund Barfoot PLLC 10,000.00                    
UMB Bank 400.00                         

     Total - Cash Disbursements 3,651,738.25$             
 

Surplus Funds Available for Subsequent Bond    
      Related Disbursements and/or Surplus Bond Application 304,354.75$                

WEST WILLIAMSON COUNTY MUNICIPAL UTILITY DISTRICT NO. 2
SERIES 2020 BOND ISSUE
 CASH RECONCILIATION

AS OF
OCTOBER 14, 2020
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CONVEYANCE OF CONTRACT AND CAPACITY RIGHTS 
(South Gabriel Wastewater Interceptor and Impact Fees) 

 
 

Date:  October 13, 2020 
 
Grantor: HIGHWAY 29 VENTURES 2015, L.P., a Texas limited partnership  
 
Grantor's Mailing Address: 

9111 Jollyville Road, Ste. 212 
Austin, Texas  78759 
 

Grantee: WEST WILLIAMSON COUNTY MUNICIPAL UTILITY DISTRICT NO. 2, a 
Texas conservation and reclamation district  
 
Grantee's Mailing Address: 
 

West Williamson County Municipal Utility District No. 2 
c/o McLean & Howard, L.L.P. 
Barton Oaks Plaza, Building II 
901 South MoPac Expy., Suite 225 
Austin, Texas  78746 

 
 
Consideration: Ten Dollars ($10.00) and other good and valuable consideration in hand 

paid by Grantee. 
 
Contract and Capacity Rights: See Exhibit “A” attached hereto. 
 

Grantor, for the consideration herein expressed, has GRANTED, SOLD, ASSIGNED, 
TRANSFERRED AND SET OVER, and by these presents does hereby GRANT, SELL, ASSIGN, 
TRANSFER AND SET OVER unto Grantee, its successors and assigns, all of Assignor’s now 
existing and hereafter arising right, title, interest in, to and under the following: 

 
 The Contract and Capacity Rights as described on Exhibit “A” 
 
Representations and Warranties: 

 
This conveyance is made in accordance with that certain “Utility and Park Improvements 

Construction and Reimbursement Agreement” between Grantor and Grantee (the “Reimbursement 
Agreement”).  All representations and warranties of Grantor under the Reimbursement Agreement 
are incorporated herein and will expressly survive the execution and delivery of this instrument. 

 
Without limiting the generality of the foregoing, Grantor makes the additional 

representations and warranties to Grantee relating to the Facilities and Intangible Assets: 
 
i. Grantor is fully authorized to convey the Contract and Capacity Rights to Grantee 

in accordance with the Reimbursement Agreement;  

ii. The Contract and Capacity Rights are being conveyed free and clear of all liens, 



 

claims, encumbrances, options, charges, assessments, restrictions, limitations and reservations; and 

iii. The Wastewater Interceptor identified in Exhibit “A” has been conveyed to the 
City of Georgetown in accordance with the Interceptor Construction Agreement (as defined in the 
Reimbursement Agreement). 

Grantor agrees to hereafter cooperate with Grantee and execute such other specific 
documents as may be necessary or appropriate to accomplish the transfers contemplated in the 
Reimbursement Agreement and this document.   

 
When the context requires, singular nouns and pronouns include the plural.  
 

  



 

Executed to be effective as if ______________________________, 2020. 
 
 

GRANTOR: 
 

HIGHWAY 29 VENTURES 2015, L.P., a Texas 
limited partnership 
 
 
By:       

Name:       

Title:       

 

 
 
 

GRANTEE: 
 
WEST WILLIAMSON COUNTY 
MUNICIPAL UTILITY DISTRICT NO. 2, a 
conservation and reclamation district of the State 
of Texas 
 
 
 
By:       

Name:       

Title:       

 

 

 
      
Secretary 
 

 

 
  



EXHIBIT A 
 

Description of Contract and Capacity Rights 

1. All contract, service and capacity rights associated with the Wastewater Interceptor 
improvements and impact fees referenced in the that certain Agreed Upon Procedures Report 
dated October 13, 2020 prepared by McCall Gibson Swedlund Barfoot PLLC identifying the 
disbursement of proceeds of Grantee’s $4,000,000 Unlimited Tax Bonds, Series 2020 (the 
“Bonds”).  The Wastewater Interceptor improvements and impact fees are more particularly 
identified in that certain Order adopted by the Texas Commission on Environmental Quality 
dated July 16, 2020 approving the Bonds. 
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Date:  October 14, 2020 
To:  Distribution List 
From:  Cheryl Allen and Lauren Smith 
Subject:  Closing Memorandum  
  West Williamson County Municipal Utility District No. 2 (the “District”) 
  $4,000,000 Unlimited Tax Bonds, Series 2020 (the “Bonds”) 
 
 
Delivery of the referenced Bonds is scheduled for Wednesday, October 14, 2020, at 10:00 a.m. McCall, Parkhurst & Horton L.L.P. (“MPH”) 
and UMB Bank N.A. (“UMB”) will coordinate closing through the Depository Trust Company (“DTC”). Closing instructions are outlined 
below:  
 
1. MPH, Bond Counsel, will handle all legal matters and provide the Legal Opinion and Transcript of Proceedings. 
 
2. The Good Faith Check in the amount of $80,000 from the Initial Purchaser, Huntington Securities Inc. (“HUNTINGTON”) is being 

held by the District’s Financial Advisor, Public Finance Group (‘PFG”).  This check will be unendorsed and returned uncashed to 
HUNTINGTON after the closing.  

 
3. UMB Bank, N.A. (“UMB”) will coordinate delivery of the registered Bonds in accordance with DTC’s Fast System. 
 
4. Prior to 10:00 a.m. on Wednesday, October 14, 2020, HUNTINGTON will wire in immediately available funds to UMB the purchase 

price of the Bonds, which has previously been agreed upon as specified below:   
 

Par Amount of Bonds $4,000,000.00 
Less: Underwriter’s Discount (120,000.00) 
Total Funds Received from HUNTINGTON $3,880,000.00 
Plus: District Contribution – Capital Projects Fund(a) 76,093.00 
Total Funds Received $3,956,093.00 

 
Wire Instructions: 
UMB Bank, N.A. 

ABA #101-000-695; Account:  980-000-6823 
Account Name:  Trust Operations 

Attn.: Anne-Marie Hansen (512) 582-5850 
Re: West Williamson Co. MUD No. 2 UTB 2020 

__________ 
(a) Per approval in the TCEQ Order, the District’s bookkeeper will wire $76,093 Surplus Funds from the District’s 

Capital Projects Fund to UMB prior to 10:00 a.m. C.D.T. on Wednesday, October 14, 2020.  
 

5. Prior to 10:00 a.m. on Wednesday, October 14, 2020, HUNTINGTON w ill wire in immediately available  funds to Build America 
Mutual Assurance Company (“BAM”), the sum of $149,900, which represents the cost of the municipal bond insurance policy 
premium to be issued by BAM, insuring payment of principal of and interest on the Bonds 

 
Wire Instructions:  

Bank: First Republic Bank 
ABA # 321081669 

Acct Name: Build America Mutual Assurance Company 
Account # 80001613703 
Policy No. 2020B0832 

 
6. UMB will coordinate a conference call with HUNTINGTON (Jessica Neibert at (312) 443-1555), MPH (Simone Harrison at (512) 

478-3805) and DTC to release the Bonds.  
 

REVISED FINAL  



 

2 
 

7. UMB will disburse funds as follows upon authorization:  
 

A. UMB: 
To make wire transfers for Developer Reimbursements and Cost of Issuance as outlined on pages 3-4 of closing 
memorandum 
 

$3,439,253.13 

B. To the District’s Debt Service Fund (Capitalized Interest) 212,085.12 
 Wire Instructions: State Street Bank and Trust Company, Boston, MA; Amount (2000) $212,085.12; BNF 

(4200) = Attn: TexPool #67573774; RFB (4320) = Location ID #79670; OBI (6000) = Pool #449; Account 
#7967000005; Participant Name: West Williamson County MUD No. 2; ABA (3400) 011000028 
 

 

C. To the District’s Capital Projects Fund Account: (a) 

Wire Instructions: State Street Bank and Trust Company, Boston, MA; Amount (2000) $304,354.75; BNF 
(4200) = Attn: TexPool #67573774; RFB (4320) = Location ID #79670; OBI (6000) = Pool #449; Account 
#7967000006; Participant Name: West Williamson County MUD No. 2; ABA (3400) 011000028 

304,354.75 

   
D. To UMB: 400.00 
 First year paying agent fee                       

Total Funds Disbursed: $3,956,093.00 

 _______________________ 
(a) Funds in the capital projects fund constitute surplus bond proceeds. Surplus bond proceeds are subject to TCEQ rules on 

the use of surplus funds. Additional out-of-pocket expenses for which invoices have not yet been received, if any, will be 
billed subsequent to closing and can be paid using surplus bond proceeds.  
 
 

7. Invoices for services rendered in connection with the bond issue should be sent to Bott & Douthitt, PLLC (“B&D”), PO Box 2445, 
Round Rock, Texas 78680; attention Allen Douthitt. 

 
8. B&D will ensure that all deposited bond proceeds are collateralized and invested until disbursement.   
 
Disbursement of Developer Reimbursement and Cost of Issuance is expected to occur on Wednesday, October 14, 2020, 
contingent upon closing.  The District’s Board of Director’s will review the Agreed Upon Procedures Report of Reimbursable 
Costs, prepared by McCall Gibson Swedlund Barfoot PLLC, at their meeting for 12:00 p.m. (Noon) Wednesday, October 14, 2020.  
Allen Douthitt of B&D will authorize UMB to disburse the Developer Reimbursement and Costs of Issuance contingent upon 
closing. 
 
Should you have any questions concerning the above, please call me at (512) 382-5420 or email at lsmith@publicfinancegrp.com.  It has 
been a pleasure working with all of you on this transaction, and we look forward to a successful closing. 
 
Sincerely, 
 

 
 
Lauren Smith 
Analyst  
Public Finance Group LLC 
Financial Advisor to the District 
 
 
 
 
   

mailto:lsmith@
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Date:  October 14, 2020 
To:  Mary Bott and Anne-Marie Hansen 
From:  Cheryl Allen and Lauren Smith 
Subject:  Costs of Issuance 

West Williamson County Municipal Utility District No. 2 
$4,000,000 Unlimited Tax Bonds, Series 2020 

 
On Wednesday, October 14, 2020, upon closing and authorization by Allen Douthitt, please make wire transfers as outlined below.  
 

UMB to wire: $3,439,253.13 
    
A. DEVELOPER REIMBURSEMENT    
    
FC-IV Financial LLC (As Assigned from Highway 29 Ventures 2015, L.P.)    
Wire Instructions:  Amegy Bank, Houston, Texas;  
ABA # 113011258; For Credit To: FC-IV Financial LLC; Account # 5791157513   

 

   Total Reimbursable Costs  $2,933,664.30   
   Developer Interest Calculated at 2.651064% 206,191.36   
      Total  $3,139,855.66  
    
B. COST OF ISSUANCE    
    
Reimburse District’s Operating Fund:    
Wire Instructions: State Street Bank and Trust Company, Boston, MA; Amount (2000) $44,608.9; BNF 
(4200) = Attn: TexPool #67573774; RFB (4320) = Location ID #79670; OBI (6000) = Pool #449; Account 
#7967000001; Participant Name: West Williamson County MUD No. 2; ABA (3400) 011000028   

 

     Attorney General Filing Fee $4,000.00   
     Bond Issuance Costs  40,608.94   
        Total  $44,608,.94  
    

McCall, Parkhurst & Horton L.L.P. :    
Wire Instructions: Plains Capital Bank, 325 N. St. Paul Street, Suite 800, Dallas, Texas 75201, (214) 525-4651; 
ABA #1113-2299-4, Acct #7542113500 (For Credit to: McCall, Parkhurst & Horton L.L.P. Operating 
Account); Reference: 2704.003 – West Williamson County MUD No. 2 UTB 2020   

 

     Bond Counsel Fee $60,000.00   
     Disclosure Counsel Fee  8,500.00   
     IRS 8038-G Tax Return Preparation 500.00   
     Texas Bond Review Board Form Preparation 500.00   
     Bond Preparation Fee 250.00   
     Publication 188.19   
     Out-of-Pocket Expenses 1,200.00   
          Total  $71,138.19  
    
McLean & Howard, L.L.P.    
Wire Instructions: PlainsCapital Bank (512) 457-7543; ABA #1113-2299-4; Acct: 4100030776; Reference: 
$4,000,000 West Williamson County MUD No. 2 Unlimited Tax Bonds, Series 2020    

 

      General Counsel Fee  $60,000.00   
 Total  $60,000.00  
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Public Finance Group LLC:   

 

Wire Instructions:  Broadway Bank, 1177 NE Loop 410, San Antonio, Texas 78209;  
ABA # 114 021 933; Account # 4300004383; Account Name:  Public Finance Group LLC;  
Ref:  West Williamson County MUD No. 2 Series 2020   

 

 Financial Advisory Fee $100,000.00   
 Reimbursable Expenses:    
 Word Processing 2,500.00   
 Copies, Deliveries and Postage 88.00   
             Capital Printing Co. – printing & shipping of OS 1,062.34   
 Total   $103,650.34  

 
McCall, Gibson, Swedlund & Barfoot, LLC:    
Wire Instructions: JPMorgan Chase Bank; ABA # 111000614;  
Acct #916975555; Ref:  Client No. 812-09  
West Williamson County MUD No. 2 Series 2020   

 

          Reimbursement Report   $10,000.00  
    
Texas Commission on Environmental Quality:     
Wire Instructions: Bank of America N.A., Austin, Texas, Acct Title, Comptroller of Public Accounts; ABA 
#026009593; Acct #6040070607; Attn: Alyce Anne Baggett (512) 397-2664; Acct Type: Checking; Reference: 
West Williamson County MUD No. 2, Series 2020   

 

         Total Bond Issuance Fees  $10,000.00  
    
Total Expenses:   $3,439,253.13 
    

 
Additional out-of-pocket expenses related to preparation and distribution of Transcript of Proceedings, as well as any other out-of-pocket 
expenses for which invoices have not yet been received, will be billed subsequent to closing and can be paid using surplus bond proceeds.  
 
Should you have any questions concerning the above, please call me at (512) 382-5420 or email at lsmith@publicfinancegrp.com.  It has 
been a pleasure working with all of you on this transaction, and we look forward to a successful closing. 
 
Sincerely, 

 
Lauren Smith 
Analyst 
Public Finance Group LLC 
Financial Advisor to the District 
 
  



 

 

 
October 2, 2020 

 
Board of Directors 
West Williamson County Municipal Utility District No. 2 
c/o McLean & Howard, L.L.P. 
Barton Oaks Plaza, Building II 
901 South MoPac Expressway, Suite 225 
Austin, Texas 78746 
 

Re: West Williamson County Municipal Utility District No. 2 
Unlimited Tax Bonds, Series 2020 
 

Ladies and Gentlemen: 
 

The West Williamson County Municipal Utility District No. 2 intends to issue the captioned bonds, the 
interest on which bonds is to be excludable from gross income of the holders, i.e., the bonds are to be tax-exempt. 
The federal income tax laws impose certain restrictions on the use and investment of proceeds of tax-exempt 
bonds and the bond-financed facilities in order to assure the bonds' tax-exempt status. Among those restrictions 
are limitations on investment yield, restrictions on the expenditure of proceeds, requirements that excess earnings 
be rebated to the United States, and requirements that the facilities financed with the bonds not be used in the 
trade or business of a non-governmental person. For your information, enclosed please find drafts of a "plain-
language" letter and two memoranda which have been prepared to describe, in a general way, these limitations 
imposed by the federal income tax laws. These arbitrage materials will also be provided at the time of closing of 
the bonds. The arbitrage rebate memorandum and the letter will be attached as exhibits to the Federal Tax 
Certificate. You should retain all of such materials as written procedures to monitor compliance with the federal 
tax covenants and representations made by you in connection with the captioned bonds. In order to assure, 
however, that you have sufficient information prior to closing to identify any questions which you might have 
in connection with either arbitrage or private business use or to make the arbitrage rebate elections which are 
necessary at the time of closing, we are forwarding these materials to you prior to closing. If you have any 
questions or comments in relation to any of the matters discussed therein, please feel free to contact either Carol 
D. Polumbo, Jacqueline E. Hale or a member of the Firm's tax department. Thank you for your cooperation, and 
we appreciate the opportunity to assist you in this financing. 
 

Very truly yours, 

McCALL, PARKHURST & HORTON L.L.P. 

 

Harold T. Flanagan 

HTF: gv 
Enclosures 
cc: Ms. Carol D. Polumbo 
 Ms. Jacqueline E. Hale 



 

 

 
 

 
 

November 1, 2016 
 

ARBITRAGE REBATE REGULATIONS8 
 
The arbitrage rebate requirements set forth in section 148(f) of the Internal Revenue Code of 1986 (the 

"Code") generally provide that in order for interest on any issue of bonds1  to be excluded from gross income 
(i.e., tax-exempt) the issuer must rebate to the United States the sum of, (1) the excess of the amount earned on 
all "nonpurpose investments" acquired with "gross proceeds" of the issue over the amount which would have 
been earned if such investments had been invested at a yield equal to the yield on the issue, and (2) the earnings 
on such excess earnings. 

 
On June 18, 1993, the U.S. Treasury Department promulgated regulations relating to the computation 

of arbitrage rebate and the rebate exceptions.  These regulations, which replace the previously-published 
regulations promulgated on May 15, 1989, and on May 18, 1992, are effective for bonds issued after June 30, 
1993, have been amended.  This memorandum was prepared by McCall, Parkhurst & Horton L.L.P. and provides 
a general discussion of these arbitrage rebate regulations, as amended.  This memorandum does not otherwise 
discuss the general arbitrage regulations, other than as they may incidentally relate to rebate.  This memorandum 
also does not attempt to provide an exhaustive discussion of the arbitrage rebate regulations and should not be 
considered advice with respect to the arbitrage rebate requirements as applied to any individual or governmental 
unit or any specific transaction. Any tax advice contained in this memorandum is of a general nature and is not 
intended to be used, and should not be used, by any person to avoid penalties under the Code. 

 
McCall, Parkhurst & Horton L.L.P. remains available to provide legal advice to issuers with respect to 

the provisions of these tax regulations but recommends that issuers seek competent financial and accounting 
assistance in calculating the amount of such issuer's rebate liability under section 148(f) of the Code and in 
making elections to apply the rebate exceptions. 
 
Effective Dates 
 

The regulations promulgated on June 18, 1993, generally apply to bonds delivered after June 30, 1993, 
although they do permit an issuer to elect to apply the rules to bonds issued prior to that date.  The temporary 
regulations adopted by the U.S. Treasury Department in 1989 and 1992 incorporated the same effective dates 
which generally apply for purposes of section 148(f) of the Code. As such, the previous versions of the rebate 
regulations generally applied to bonds issued between August 1986 and June 30, 1993 (or, with an election, to 
bonds issued prior to August 15, 1993).  The statutory provisions of section 148(f) of the Code, other than the 
exception for construction issues, apply to all bonds issued after August 15, 1986, (for private activity bonds) 
and August 31, 1986, (for governmental public purpose bonds).  The statutory exception to rebate applicable for 
construction issues generally applies if such issue is delivered after December 19, 1989. 

 

                                                            
1 In this memorandum the word "bond" is defined to include any bond, note, certificate, financing lease or 

other obligation of an issuer. 
__________________ 

Copyright 2016 by McCall, Parkhurst & Horton L.L.P.  All rights reserved. 
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The regulations provide numerous transitional rules for bonds sold prior to July 1, 1993.  Moreover, 
since, under prior law, rules were previously published with respect to industrial development bonds and 
mortgage revenue bonds, the transitional rules contained in these regulations permit an issuer to elect to apply 
certain of these rules for computing rebate on pre-1986 bonds.  The regulations provide for numerous elections 
which would permit an issuer to apply the rules (other than 18-month spending exception) to bonds which were 
issued prior to July 1, 1993 and remain outstanding on June 30, 1993.  Due to the complexity of the regulations, 
it is impossible to discuss in this memorandum all circumstances for which specific elections are provided. If an 
issuer prefers to use these final version of rebate regulations in lieu of the computational method stated under 
prior law (e.g., due to prior redemption) or the regulations, please contact McCall, Parkhurst & Horton L.L.P. 
for advice as to the availability of such options. 
 
Future Value Computation Method 
 

The regulations employ an actuarial method for computing the rebate amount based on the future value 
of the investment receipts (i.e., earnings) and payments.  The rebate method employs a two-step computation to 
determine the amount of the rebate payment.  First, the issuer determines the bond yield.  Second, the issuer 
determines the arbitrage rebate amount.  The regulations require that the computations be made at the end of 
each five-year period and upon final maturity of the issue (the "computation dates").  THE FINAL MATURITY 
DATE WILL ACCELERATE IN CIRCUMSTANCES IN WHICH THE BONDS ARE OPTIONALLY 
REDEEMED PRIOR TO MATURITY.  AS SUCH, IF BONDS ARE REFUNDED OR OTHERWISE 
REDEEMED, THE REBATE MAY BE DUE EARLIER THAN INITIALLY PROJECTED.  In order to 
accommodate accurate record-keeping and to assure that sufficient amounts will be available for the payment of 
arbitrage rebate liability, however, we recommend that the computations be performed at least annually. Please 
refer to other materials provided by McCall, Parkhurst & Horton L.L.P. relating to federal tax rules regarding 
record retention.  
  

Under the future value method, the amount of rebate is determined by compounding the aggregate 
earnings on all the investments from the date of receipt by the issuer to the computation date.  Similarly, a 
payment for an investment is future valued from the date that the payment is made to the computation date.  The 
receipts and payments are future valued at a discount rate equal to the yield on the bonds.  The rebatable arbitrage, 
as of any computation date, is equal to the excess of the (1) future value of all receipts from investments (i.e., 
earnings), over (2) the future value of all payments. 
 

The following example is provided in the regulations to illustrate how arbitrage rebate is computed 
under the future value method for a fixed-yield bond: 

 "On January 1, 1994, City A issues a fixed yield issue and invests all the sale proceeds of 
the issue ($49 million).  There are no other gross proceeds.  The issue has a yield of 7.0000 
percent per year compounded semiannually (computed on a 30 day month/360 day year 
basis).  City A receives amounts from the investment and immediately expends them for the 
governmental purpose of the issue as follows: 

Date Amount 

2/1/1994 $   3,000,000 

4/1/1994 5,000,000 

6/1/1994 14,000,000 

9/1/1994 20,000,000 

7/1/1995 10,000,000 
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City A selects a bond year ending on January 1, and thus the first required computation date 
is January 1, 1999.  The rebate amount as of this date is computed by determining the future 
value of the receipts and the payments for the investment.  The compounding interval is 
each 6-month (or shorter) period and the 30 day month/360 day year basis is used because 
these conventions were used to compute yield on the issue.  The future value of these 
amounts, plus the computation credit, as of January 1, 1999, is: 

Date Receipts (Payments) FY (7.0000 percent) 

1/1/1994   ($49,000,000) ($69,119,339) 

2/1/1994     3,000,000  4,207,602 

4/1/1994     5,000,000   6,932,715 

6/1/1994   14,000,000   19,190,277 

9/1/1994   20,000,000   26,947,162 

1/1/1995           (1,000)          (1,317) 

7/1/1995  10,000,000    12,722,793 

1/1/1996           (1,000)             (1,229) 
 

  
Rebate amount (01/01/1999)       $878,664" 

 
General Method for Computing Yield on Bonds 
 

In general, the term "yield," with respect to a bond, means the discount rate that when used in computing 
the present value of all unconditionally due payments of principal and interest and all of the payments for a 
qualified guarantee produces an amount equal to the  issue price of the bond.  The term "issue price" has the 
same meaning as provided in sections 1273 and 1274 of the Code.  That is, if bonds are publicly offered (i.e., 
sold by the issuer to a bond house, broker or similar person acting in the capacity of underwriter or wholesaler), 
the issue price of each bond is determined on the basis of the initial offering price to the public (not to the 
aforementioned intermediaries) at which price a substantial amount of such bond was sold to the public (not to 
the aforementioned intermediaries).  The "issue price" is separately determined for each bond (i.e., maturity) 
comprising an issue. 
 

The regulations also provide varying periods for computing yield on the bonds depending on the method 
by which the interest payment is determined.  Thus, for example, yield on an issue of bonds sold with variable 
interest rates (i.e., interest rates which are reset periodically based on changes in market) is computed separately 
for each computation period ending at least on each five-year anniversary of the delivery date that the issue.  In 
effect, yield on a variable yield issue is determined on each computation date by "looking back" at the interest 
payments for such period.   
 

Yield on a fixed interest rate issue (i.e., an issue of bonds the interest rate on which is determined as of 
the date of the issue) is computed over the entire term of the issue.  Issuers of fixed-yield issues generally use 
the yield computed as of the date of issue for all rebate computations.  The yield on fixed-yield issues must be 
computed by assuming retirements of principal on a call date earlier than the stated maturity date of a bond if 
(1) the bond is sold at a substantial premium, it may be retired within five years of the date of delivery, and such 
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date is earlier than its scheduled maturity date, or (2) the issue is a stepped-coupon bond.  Similarly, 
recomputation may occur in circumstances in which the issuer or bondholder modify or waive certain terms of, 
or rights with respect to, the issue or in sophisticated hedging transactions.  IN SUCH CIRCUMSTANCES, 
ISSUERS ARE ADVISED TO CONSULT McCALL, PARKHURST & HORTON L.L.P. TO ADDRESS 
THE FEDERAL INCOME TAX CONSEQUENCES OF THESE TRANSACTIONS. 
 

For purposes of determining the principal or redemption payments on a bond, different rules are used 
for fixed-rate and variable-rate bonds.  The payment is computed separately on each maturity of bonds rather 
than on the issue as a whole.  In certain circumstances, the yield on the bond is determined by assuming that 
principal on the bond is paid as scheduled and that the bond is retired on the final maturity date for the stated 
retirement price.  For bonds subject to early redemption or stepped-coupon bonds, described above, or for bonds 
subject to mandatory early redemption, the yield is computed assuming the bonds are paid on the early 
redemption date for an amount equal to their value. 
  

Premiums paid to guarantee the payment of debt service on bonds are taken into account in computing 
the yield on the bond.  Payments for guarantees are taken into account by treating such premiums as the payment 
of interest on the bonds.  This treatment, in effect, raises the yield on the bond, thereby permitting the issuer to 
recover such fee with excess earnings. 
 

The guarantee must be an unconditional obligation of the guarantor enforceable by the bondholder for 
the payment of principal or interest on the bond or the tender price of a tender bond.  The guarantee may be in 
the form of an insurance policy, surety bond, irrevocable letter or line of credit, or standby purchase agreement.  
Importantly, the guarantor must be legally entitled to full reimbursement for any payment made on the guarantee 
either immediately or upon commercially reasonable repayment terms.  The guarantor may not be a co-obligor 
of the bonds or a user of more than 10 percent of the proceeds of the bonds. 
 

Payments for the guarantee may not exceed a reasonable charge for the transfer of credit risk.  This 
reasonable charge requirement is not satisfied unless it is reasonably expected that the guarantee will result in a 
net present value savings on the bond (i.e., the premium does not exceed the present value of the interest savings 
resulting by virtue of the guarantee).  If the guarantee is entered into after June 14, 1989, then any fees charged 
for the nonguarantee services must be separately stated or the guarantee fee is not recoverable. 
 

The regulations also treat certain "hedging" transactions in a manner similar to qualified guarantees.  
"Hedges" are contracts, e.g., interest rate swaps, futures contracts or options, which are intended to reduce the 
risk of interest rate fluctuations.  Hedges and other financial derivatives are sophisticated and ever-evolving 
financial products with which a memorandum, such as this, cannot readily deal.  IN SUCH 
CIRCUMSTANCES, ISSUERS ARE ADVISED TO CONSULT McCALL, PARKHURST & HORTON 
L.L.P. TO ADDRESS THE FEDERAL INCOME TAX CONSEQUENCES OF THESE 
TRANSACTIONS. 
 
Earnings on Nonpurpose Investments 
 

The arbitrage rebate provisions apply only to the receipts from the investment of "gross proceeds" in 
"nonpurpose investments."  For this purpose, nonpurpose investments are stock, bonds or other obligations 
acquired with the gross proceeds of the bonds for the period prior to the expenditure of the gross proceeds for 
the ultimate purpose.  For example, investments deposited to construction funds, reserve funds (including surplus 
taxes or revenues deposited to sinking funds) or other similar funds are nonpurpose investments.  Such 
investments include only those which are acquired with "gross proceeds."  For this purpose, the term "gross 
proceeds" includes original proceeds received from the sale of the bonds, investment earnings from the 
investment of such original proceeds, amounts pledged to the payment of debt service on the bonds or amounts 
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actually used to pay debt service on the bonds.  The regulations do not provide a sufficient amount of guidance 
to include an exhaustive list of "gross proceeds" for this purpose; however, it can be assumed that "gross 
proceeds" represent all amounts received from the sale of bonds, amounts earned as a result of such sale or 
amounts (including taxes and revenues) which are used to pay, or secure the payment of, debt service for the 
bonds.  The total amount of "gross proceeds" allocated to a bond generally cannot exceed the outstanding 
principal amount of the bonds. 
 

The regulations provide that an investment is allocated to an issue for the period (1) that begins on the 
date gross proceeds are used to acquire the investment, and (2) that ends on the date such investment ceases to 
be allocated to the issue.  In general, proceeds are allocated to a bond issue until expended for the ultimate 
purpose for which the bond was issued or for which such proceeds are received (e.g., construction of a bond-
financed facility or payment of debt service on the bonds).  Deposit of gross proceeds to the general fund of the 
issuer (or other fund in which they are commingled with revenues or taxes) does not eliminate or ameliorate the 
Issuer's obligation to compute rebate in most cases.  As such, proceeds commingled with the general revenues 
of the issuer are not "freed-up" from the rebate obligation.  An exception to this commingling limitation for 
bonds, other than private activity bonds, permits "investment earnings" (but not sale proceeds or other types of 
gross proceeds) to be considered spent when deposited to a commingled fund if those amounts are reasonably 
expected to be spent within six months.  Other than for these amounts, issuers may consider segregating 
investments in order to more easily compute the amount of such arbitrage earnings by not having to allocate 
investments. 
 

Special rules are provided for purposes of advance refundings.  These rules are too complex to discuss 
in this memorandum.  Essentially, the rules relating to refundings, however, do not require that amounts 
deposited to the escrow fund to defease the prior obligations of the issuer be subject to arbitrage rebate to the 
extent that the investments deposited to the escrow fund do not have a yield in excess of the yield on the bonds.  
Any loss resulting from the investment of proceeds in an escrow fund below the yield on the bonds, however, 
may be recovered by combining those investments with investments deposited to other funds, e.g., reserve or 
construction funds. 
 

The arbitrage regulations also provide an exception to the arbitrage limitations for the investment of 
bond proceeds in tax-exempt obligations.  As such, investment of proceeds in tax exempt bonds eliminates the 
Issuer's rebate obligation.  A caveat; this exception does not apply to gross proceeds derived allocable to a bond, 
which is not subject to the alternative minimum tax under section 57(a)(5) of the Code, if invested in tax-exempt 
bonds subject to the alternative minimum tax, i.e., "private activity bonds." Such "AMT-subject" investment is 
treated as a taxable investment and must comply with the arbitrage rules, including rebate.  Earnings from these 
tax-exempt investments are subject to arbitrage restrictions, including rebate. 
 

Similarly, the investment of gross proceeds in certain tax-exempt mutual funds are treated as a direct 
investment in the tax-exempt obligations deposited in such fund.  While issuers may invest in such funds for 
purposes of avoiding arbitrage rebate, they should be aware that if "private activity bonds" are included in the 
fund then a portion of the earnings will be subject to arbitrage rebate.  Issuers should be prudent in assuring that 
the funds do not contain private activity bonds. 
  

The arbitrage regulations provide a number of instances in which earnings will be imputed to 
nonpurpose investments.  Receipts generally will be imputed to investments that do not bear interest at an arm's-
length (i.e., market) interest rate.  As such, the regulations adopt a "market price" rule.  In effect, this rule 
prohibits an issuer from investing bond proceeds in investments at a price which is higher than the market price 
of comparable obligations, in order to reduce the yield.  Special rules are included for determining the market 
price for investment contracts, certificates of deposit and certain U.S. Treasury obligations.  For example, to 
establish the fair market value of investment contracts a bidding process between three qualified bidders must 
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be used.  The fair market value of certificates of deposit which bear a fixed interest rate and are subject to an 
early withdrawal penalty is its purchase price if that price is not less than the yield on comparable U.S. Treasury 
obligations and is the highest yield available from the institution.  In any event, a basic "common sense" rule-
of-thumb that can be used to determine whether a fair market value has been paid is to ask whether the general 
funds of the issuer would be invested at the same yield or at a higher yield.  An exception to this market price 
rule is available for United States Treasury Obligations - State or Local Government Series in which case the 
purchase price is always the market price. 
 
Reimbursement and Working Capital 
 

The regulations provide rules for purposes of determining whether gross proceeds are used for working 
capital and, if so, at what times those proceeds are considered spent.  In general, issuers can finance short-term 
or long-term working capital with tax-exempt bonds.  .  By adopting a "proceeds-spent-last" rule, the regulations 
also generally require that an issuer actually incur a deficit (i.e., expenditures must exceed receipts) for the 
computation period (which generally corresponds to the issuer's fiscal year in the case of short-term working 
capital financing).  Also, the regulations permit an operating reserve, but unlike prior regulations the amount of 
such reserve may not exceed five percent of the issuer's actual working capital expenditures for the prior fiscal 
year.  A change was made to the regulations in 2016 allows issuers to finance the operating reserve with proceeds 
of a tax-exempt obligation. The regulations generally continue the prior regulations’ 13-month temporary period 
for short-term working capital financing.   
 
 Long-term working capital financings are beyond the scope of this memorandum.  In the event long-
term working capital financing is needed, issuers are advised to consult Mccall, Parkhurst & Horton L.L.P. to 
address the federal income tax consequences of these transactions. 
 

Importantly, the regulations contain rules for determining whether proceeds used to reimburse an issuer 
for costs paid prior to the date of issue of the obligation, in fact, are considered spent at the time of 
reimbursement.  These rules apply to an issuer who uses general revenues for the payment of all or a portion of 
the costs of a project then uses the proceeds of the bonds to reimburse those general revenues.  Failure to comply 
with these rules would result in the proceeds continuing to be subject to federal income tax restrictions, including 
rebate. 
 

To qualify for reimbursement, a cost must be described in an expression (e.g., resolution, legislative 
authorization) evidencing the issuer's intent to reimburse which is made no later than 60 days after the payment 
of the cost.  Reimbursement must occur no later than 18 months after the later of (1) the date the cost is paid or 
(2) the date the project is placed in service.  Except for projects requiring an extended construction period or 
small issuers, in no event can a cost be reimbursed more than three years after the cost is paid. 
 

Reimbursement generally is not permitted for working capital; only capital costs, grants and loans may 
be reimbursed.  Moreover, certain anti-abuse rules apply to prevent issuers from avoiding the limitations on 
refundings.  IN CASES INVOLVING WORKING CAPITAL OR REIMBURSEMENT, ISSUERS ARE 
ADVISED TO CONTACT McCALL, PARKHURST & HORTON L.L.P. TO ADDRESS THE FEDERAL 
INCOME TAX CONSEQUENCES OF THE TRANSACTION. 
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 Rebate Payments 
 

Rebate payments generally are due 60 days after each installment computation date.  The interim 
computation dates occur each fifth anniversary of the issue date.  The final computation date is on the latest of 
(1) the date 60 days after the date the issue of bonds is no longer outstanding, (2) the date eight months after the 
date of issue for certain short-term obligations (i.e., obligations retired within three years), or (3) the date the 
issuer no longer reasonably expects any spending exception, discussed below, to apply to the issue.  On such 
payment dates, other than the final payment date, an issuer is required to pay 90 percent of the rebatable arbitrage 
to the United States.  On the final payment date, an issuer is required to pay 100 percent of the remaining rebate 
liability. 
 

Failure to timely pay rebate does not necessarily result in the loss of tax-exemption.  Late payments, 
however, are subject to the payment of interest, and unless waived, a penalty of 50 percent (or, in the case of 
private activity bonds, other than qualified 501(c)(3) bonds, 100 percent) of the rebate amount which is due.  IN 
SUCH CIRCUMSTANCES, ISSUERS ARE ADVISED TO CONSULT McCALL, PARKHURST & 
HORTON L.L.P. TO ADDRESS THE FEDERAL INCOME TAX CONSEQUENCES OF THESE 
TRANSACTIONS. 
 

Rebate payments are refundable. The issuer, however, must establish to the satisfaction of the 
Commissioner of the Internal Revenue Service that the issuer paid an amount in excess of the rebate and that the 
recovery of the overpayment on that date would not result in additional rebatable arbitrage.  An overpayment of 
less than $5,000 may not be recovered before the final computation date. 
 
Alternative Penalty Amount 
 

In certain cases, an issuer of a bond the proceeds of which are to be used for construction may elect to 
pay a penalty, in lieu of rebate.  The penalty may be elected in circumstances in which the issuer expects to 
satisfy the two-year spending exception which is more fully described under the heading "Exceptions to Rebate."  
The penalty is payable, if at all, within 60 days after the end of each six-month period.  This is more often than 
rebate.  The election of the alternative penalty amount would subject an issuer, which fails the two-year spend-
out requirements, to the payment of a penalty equal to one and one-half of the excess of the amount of proceeds 
which was required to be spent during that period over the amount which was actually spent during the period. 
 

The penalty has characteristics which distinguish it from arbitrage rebate.  First, the penalty would be 
payable without regard to whether any arbitrage profit is actually earned.  Second, the penalty continues to accrue 
until either (1) the appropriate amount is expended or (2) the issuer elects to terminate the penalty.  To be able 
to terminate the penalty, the issuer must meet specific requirements and, in some instances, must pay an 
additional penalty equal to three percent of the unexpended proceeds. 
 
Exceptions to Rebate 
  

The Code and regulations provide certain exceptions to the requirement that the excess investment 
earnings be rebated to the United States. 
 

a.  Small Issuers.  The first exception provides that if an issuer (together with all subordinate issuers) 
during a calendar year does not issue tax-exempt bonds2 in an aggregate face amount exceeding $5 million, then 
the obligations are not subject to rebate.  Only issuers with general taxing powers may take advantage of this 
                                                            

2   For this purpose, "private activity bonds" neither are afforded the benefit of this exception nor are taken 
into account for purposes of determining the amount of bonds issued. 
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exception.  Subordinate issuers are those issuers which derive their authority to issue bonds from the same issuer, 
e.g., a city and a health facilities development corporation, or which are controlled by the same issuer, e.g., a 
state and the board of a public university. In the case of bonds issued for public school capital expenditures, the 
$5 million cap may be increased to as much as $15 million.  For purposes of measuring whether bonds in the 
calendar year exceed these dollar limits, current refunding bonds can be disregarded if they meet certain 
structural requirements.  Please contact McCall, Parkhurst & Horton L.L.P. for further information.  
 

b.  Spending Exceptions. 
 

Six-Month Exception.  The second exception to the rebate requirement is available to all tax-exempt 
bonds, all of the gross proceeds of which are expended during six months.  The six month rule is available to 
bonds issued after the effective date of the Tax Reform Act of 1986.  See the discussion of effective dates on 
page two.  For this purpose, proceeds used for the redemption of bonds (other than proceeds of a refunding bond 
deposited to an escrow fund to discharge refunded bonds) cannot be taken into account as expended.  As such, 
bonds with excess gross proceeds generally cannot satisfy the second exception unless the amount does not 
exceed the lesser of five percent or $100,000 and such de minimis amount must be expended within one year. 
 

Certain gross proceeds are not subject to the spend-out requirement, including amounts deposited to a 
bona fide debt service fund, to a reserve fund and amounts which become gross proceeds received from purpose 
investments.  These amounts themselves, however, may be subject to rebate even though the originally expended 
proceeds were not.   
  

The Code provides a special rule for tax and revenue anticipation notes (i.e., obligations issued to pay 
operating expenses in anticipation of the receipt of taxes and other revenues). Such notes are referred to as 
TRANs.  To determine the timely expenditure of the proceeds of a TRAN, the computation of the "cumulative 
cash flow deficit" is important.  If the "cumulative cash flow deficit" (i.e., the point at which the operating 
expenditures of the issuer on a cumulative basis exceed the revenues of the issuer during the fiscal year) occurs 
within the first six months of the date of issue and must be equal to at least 90 percent of the proceeds of the 
TRAN, then the notes are deemed to satisfy the exception.  This special rule requires, however, that the deficit 
actually occur, not that the issuer merely have an expectation that the deficit will occur.  In lieu of the statutory 
exception for TRANs, the regulations also provide a second exception.  Under this exception, 100 percent of the 
proceeds must be spent within six months, but before note proceeds can be considered spent, all other available 
amounts of the issuer must be spent first ("proceeds-spent-last" rule).  In determining whether all available 
amounts are spent, a reasonable working capital reserve equal to five percent of the prior year's expenditures 
may be set aside and treated as unavailable. 
 

18-Month Exception.  The regulations also establish a non-statutory exception to arbitrage rebate if all 
of the gross proceeds (including investment earnings) are expended within 18 months after the date of issue.  
Under this exception, 15 percent of the gross proceeds must be expended within a six-month spending period, 
60 percent within a 12-month spending period and 100 percent within an 18-month spending period.  The rule 
permits an issuer to rely on its reasonable expectations for computing investment earnings which are included 
as gross proceeds during the first and second spending period.  A reasonable retainage not to exceed five percent 
of the sale proceeds of the issue is not required to be spent within the 18-month period but must be expended 
within 30 months.  Rules similar to the six-month exception relate to the definition of gross proceeds. 
 

Two Year Exception.  Bonds issued after December 19, 1989 (i.e., the effective date of the Omnibus 
Reconciliation Act of 1989), at least 75 percent of the net proceeds of which are to be used for construction, may 
be exempted from rebate if the gross proceeds are spent within two years.  Bonds more than 25 percent of the 
proceeds of which are used for acquisition or working capital may not take advantage of this exception.  The 
exception applies only to governmental bonds, qualified 501(c)(3) bonds and private activity bonds for 
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governmentally-owned airports and docks and wharves.  The two-year exception requires that at least 10 percent 
of the available construction proceeds must be expended within six months after the date of issue, 45 percent 
within 12 months, 75 percent within 18 months and 100 percent within 24 months.  The term "available 
construction proceeds" generally means sale proceeds of the bonds together with investment earnings less 
amounts deposited to a qualified reserve fund or used to pay costs of issuance.  Under this rule, a reasonable 
retainage not to exceed five percent need not be spent within 24 months but must be spent within 36 months. 
 

The two-year rule also provides for numerous elections which must be made not later than the date of 
issuance of the bonds.  Once made, the elections are irrevocable.  Certain elections permit an issuer to bifurcate 
bond issues, thereby treating only a portion of the issue as a qualified construction bond; and, permit an issuer 
to disregard earnings from reserve funds for purposes of determining "available construction proceeds."  Another 
election permits an issuer to pay the alternative penalty amount discussed above in lieu of rebate if the issuer 
ultimately fails to satisfy the two-year rule.  Issuers should discuss these elections with their financial advisors 
prior to issuance of the bonds.  Of course, McCall, Parkhurst & Horton L.L.P. remains available to assist you by 
providing legal interpretations thereof. 
  

Debt Service Funds.  Additionally, an exception to the rebate requirement, whether or not any of the 
previously discussed exceptions are available, applies for earnings on "bona fide debt service funds."  A "bona 
fide debt service fund" is one in which the amounts are expended within 13 months of the accumulation of such 
amounts by the issuer.  In general, most interest and sinking funds (other than any excess taxes or revenues 
accumulated therein) satisfy these requirements.  For private activity bonds, short term bonds (i.e., have a term 
of less than five years) or variable rate bonds, the exclusion is available only if the gross earnings in such fund 
does not exceed $100,000, for the bond year.  For other bonds issued after November 11, 1988, no limitation is 
applied to the gross earnings on such funds for purposes of this exception.  Therefore, subject to the foregoing 
discussion, the issuer is not required to take such amounts into account for purposes of the computation. 
 
Conclusion 
 

McCall, Parkhurst & Horton L.L.P. hopes that this memorandum will prove to be useful as a general 
guide to the arbitrage rebate requirements. 
 

Again, this memorandum is not intended as an exhaustive discussion nor as specific advice with respect 
to any specific transaction.  We advise our clients to seek competent financial and accounting assistance.  Of 
course, we remain available to provide legal advice regarding all federal income tax matters, including arbitrage 
rebate.  If you have any questions, please feel free to contact either Harold T. Flanagan or Stefano Taverna at 
(214) 754-9200. 

 



 

 

 

 
 

January 1, 2018 

Certain Federal Income Tax Considerations for  

Private Business Use of Bond-Financed Facilities 

This memorandum provides a general discussion of those types of contractual arrangements which give 
rise to private business use, and to what extent that use rises to a prohibited level.  Generally, in order for bonds 
issued by governmental units to be tax-exempt, no more than a de minimis amount of the proceeds of the bonds 
or the facilities financed with such proceeds may be used by non-governmental users.  That is, there may be no 
more than an incidental use by persons, other than state or local governments.  Too much private business use 
can cause the bonds to become taxable.  Private business use for this purpose can be direct or can result from 
indirect benefits being conveyed to a private person by contractual arrangement.  The following discussion 
describes, in general terms, those types of arrangements which need to be scrutinized.   

 We hope that this general guideline will be useful to you in interacting with private parties regarding 
the use of bond proceeds or bond-financed facilities.  While the statements contained herein are not intended as 
advice with regard to any specific transaction, McCall, Parkhurst & Horton L.L.P. remains available should you 
have questions about these rules.  Any tax advice contained in this memorandum, including any attachments, 
was not intended or written to be used for the purpose of avoiding federal tax related penalties or promoting, 
marketing or recommending to another party any transaction or matter addressed herein.  If you have any specific 
questions or comments, please feel free to contact Stefano Taverna or Harold T. Flanagan at (214) 754-9200. 

I. Private Business Use   

 Arrangements that involve use in a trade or business by a nongovernmental person of bond proceeds or 
facilities financed with bond proceeds may cause a "private business use" problem.  Bond-financed facilities 
may be used by a variety of people with differing consequences under these rules.  For example, students, 
teachers, employees and the general public may use bond-financed facilities on a non-exclusive basis without 
constituting private business use.  More problematic, however, is use of bond-financed facilities by groups such 
as managers, lessees (e.g., book store owners), persons providing services (e.g., food or cleaning), seminar 
groups, sports and entertainment groups, and even alumni associations.  The benefits also may be considered to 
pass to a private person where the right to the output produced by the facility is transferred.  For this purpose, 
the federal government is considered a non-governmental person.  Use by an organization organized under 
section 501(c)(3) of the Internal Revenue Code in a trade or business unrelated to the exempt purpose of such 
organization also is considered use by a private person. 

The term "use" includes both actual and beneficial use.  As such, private business use may arise in a 
variety of ways.  For example, ownership of a bond-financed facility by a non-governmental person is private 
business use.  The leasing of a bond-financed facility by a non-governmental person can also cause a private 
business use problem.  Along the same line, management of such facilities by a non-governmental person can 
cause a problem with private business use, absent compliance with the management contract rules discussed 
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below.  Essentially, such use can occur in connection with any arrangement in which the non-governmental user 
has a preference to benefit from the proceeds or the facilities.  Therefore, any arrangement which results in a 
non-governmental person being the ultimate beneficiary of the bond financing must be considered. 

1. Sales and Leases.  The sale of a bond-financed facility to a non-governmental person would 
cause a private business use problem if that facility involved the use of more than 10 percent of the bond 
proceeds.  Since state law often prohibits a governmental issuer from lending credit, this circumstance generally 
does not occur.  Leases, however, also could be a problem because such arrangements grant a possessory interest 
in the facility which results in the lessee receiving a right to use the facility which is superior to members of the 
general public.  

2. Management Contracts.  Having a private manager will give rise to private business use unless 
certain terms of the management agreement demonstrate that beneficial use has not been passed to the manager.  
These factors relate to the compensation arrangements, contract term, cancellation provisions, and the 
relationship of the parties. 

The tax rules provide that a contract that satisfies certain requirements is treated as a contract that does 
not give rise to private use of facilities financed with tax-exempt bonds (“Qualified Contract”).  Additionally, 
certain arrangements that qualify as an eligible expense reimbursement arrangement do not give rise to private 
use.   

 A Qualified Contract is one that meets all of the following requirements:  

i. Compensation paid to the private manager must be reasonable;  

ii. The private manager cannot receive a share of “net profits” from the operation of the managed 
property; 

iii. The private manager cannot share in the net losses resulting from the operation of the managed 
property; 

iv. The contract’s term cannot exceed 30 years or 80 percent of the weighted average reasonably 
expected economic life of the managed property, if less; 

v. The governmental owner must exercise a significant degree of control over the actual use of the 
managed property;  

vi. The governmental owner must retain the risk of loss (for example, in cases of catastrophic events); 
and 

vii. The private manager cannot take an inconsistent tax position from the position taken by the 
governmental owner nor can it retain substantial ability to limit the governmental owner’s control rights.   

Various factors must be evaluated when drafting a contract to ensure it meets this new safe-harbor, 
including the eligibility for, the amount of, and the timing of, compensation payments to the private manager, as 



 

 
3  

well as the amount and contingency of, and the timing of operational losses borne by the private 
manager.  Penalties for the inability to meet certain benchmarks are allowed, so long as they are determinable in 
a stated dollar amount, or a multiple thereof.  Similarly, incentive compensations or bonuses are permissible, 
even if measured against standards of quality of services, performance or productivity, so long as they are not 
based on the net profits from the management of the bond financed property. 

An owner’s control is significant so long as it retains control over the budget, the type of expenditures, 
dispositions of bond financed property and control over the general nature and type of use of those assets.   

The tax rules also provide owner's flexibility when structuring compensation arrangements with private 
managers (which could include fixed, per capita, per unit or any other variable compensation arrangement and 
terms that could be as long as 30 years), as long as the term of the contract does not exceed the allowable term, 
including all renewal options, the owner retains significant controls over the venture, the compensation is 
reasonable and there is no sharing of net profit or net losses with the private manger. 

3. Cooperative Research Agreements.  A cooperative research agreement with a private sponsor 
whereby the private party uses bond-financed facilities may cause a private business use problem. Nevertheless, 
such use of a bond-financed facility by a non-governmental person is to be disregarded for purposes of private 
business use if the arrangement is in one of the following forms.  First, the arrangement may be disregarded if 
the sponsoring party is required to pay a competitive price for any license or other use of resulting technology, 
and such price must be determined at the time the technology is available.  Second, an arrangement may also 
qualify if a four-part requirement is met:  (1) multiple, unrelated industry sponsors must agree to fund university-
performed basic research; (2) the university must determine the research to be performed and the manner in 
which it is to be performed; (3) the university must have exclusive title to any patent or other product incidentally 
resulting from the basic research; and (4) sponsors must be limited to no more than a nonexclusive, royalty-free 
license to use the product of any such research. 

4. Output Contracts.  In some circumstances, private business use arises by virtue of contractual 
arrangements in which a governmental unit agrees to sell the output from a bond-financed facility to a non-
governmental person.  If the non-governmental person is obligated to take the output or to pay for output even 
if not taken, then private business use will arise.  This is because the benefits and burdens of the bond-financed 
facility are considered as inuring to the non-governmental purchaser.  In addition to the general rule, output-type 
facilities, including electric and gas generation, transmission and related facilities (but not water facilities) are 
further limited in the amount of private business use which may be permitted.  If more than 5 percent of the 
proceeds are used for output facilities and if more than 10 percent of the output is sold pursuant to an output 
arrangement, then the aggregate private business use which may result (for all bond issues) is $15,000,000. 

II. How Much Private Business Use is Too Much?   

 In general, there is too much private business use if an amount in excess of 10 percent of the proceeds 
of the bond issue are to be used, directly or indirectly, in a trade or business carried on by persons other than 
governmental units, and other than as members of the general public.  All trade or business use by persons on a 
basis different than that of the general public is aggregated for the 10 percent limit.  Private business use is 
measured on a facility or bond issue basis.  On a facility basis, such use is generally measured by relative square 
footage, fair market rental value or the percentage of cost allocable to the private use.  On a bond issue basis, the 
proceeds of the bond issue are allocated to private and governmental (or public) use of the facility to determine 
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the amount of private business use over the term of the bond issue.  Temporary use is not necessarily "bad" (i.e, 
private use) even though it results in more than 10 percent of the facility being so used.  For example, if 100 
percent of a facility is used for a period equal to five percent of the term of the bond such use may not adversely 
impact the bonds.  The question is whether the benefits and burdens of ownership have transferred to the private 
user, as in the case of a sale, lease or management contract.  If these benefits and burdens have not transferred, 
such use may be disregarded for purposes of private business use.  In no event should private business use exceed 
$15,000,000. 

In addition, if the private use is considered "unrelated or disproportionate" to the governmental purpose 
for issuance of the bonds, the private business use test is met if the level of the prohibited private use rises to 5 
percent.  The "unrelated" question turns on the operational relationship between the private use and use for the 
governmental purpose.  In most cases, a related use facility must be located within or adjacent to the related 
governmental facility, e.g., a privately-operated school cafeteria would be related to the school in which it is 
located.  Whereas, the use of a bond-financed facility as an administrative office building for a catering company 
that operates cafeterias for a school system would not be a related use of bond proceeds.  Nonetheless, even if a 
use is related, it is disproportionate to the extent that bond proceeds used for the private use will exceed proceeds 
used for the related governmental use. 

III. When are the tests applied to analyze the qualification of a bond?   

 A bond is tested both (1) on the date of issue, and (2) over the term.  The tests are applied to analyze the 
character of the bond on the date of issue, based on how the issuer expects to use the proceeds and the bond-
financed property.  This is known as the "reasonable expectations" standard.  The tests also continuously are 
applied during the term of the bonds to determine whether there has been a deviation from those expectations.  
This is known as the "change of use" standard.  When tested, bonds are viewed on an "issue-by-issue" basis.  
Generally, bonds secured by the same sources of funds are part of the same "issue" if they are sold within 15 
days of one another. 

IV. What is the reasonable expectations standard?   

The reasonable expectations standard will be the basis on which McCall, Parkhurst & Horton L.L.P., as 
bond counsel, will render the federal income tax opinion on the bonds.  The statement of expectations will be 
incorporated into the Federal Tax Certificate, previously referred to as the Federal Tax Certificate.  The 
certificate also will contain information about the amounts to be expended on different types of property, e.g., 
land, buildings, equipment, in order to compute a weighted useful life of the bond-financed property.  Based on 
the information on useful life, the maximum weighted average maturity of the bonds tested to ensure that is 
restricted to no more than 120 percent of the useful life of the property being financed or refinanced. 

V. Change of Use Standard.   

 The disqualified private business use need not exist on the date of issue.  Subsequent use by non-
governmental persons also can cause a loss of tax-exemption.  Post-issuance "change of use" of bond-financed 
facilities could result in the loss of the tax-exempt status of the bonds, unless certain elements exist which 
demonstrate the change was unforeseen.  For this purpose, a change in use includes a failure to limit private 
business use subsequent to the date of issuance of the bonds.  A reasonable expectation element requires that, as 
of the date of issue of the bonds, the governmental unit reasonably have expected to use the proceeds of the issue 
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for qualified facilities for the entire term of the issue.  To fall within the safe harbor rules which avoid loss of 
tax-exempt status the governmental unit must assure that no circumstances be present which indicate an attempt 
to avoid directly or indirectly the requirements of federal income tax law. 

Finally, the safe harbor requires that the governmental unit take remedial action that would satisfy one 
of the following provisions:  redemption of bonds; alternative use of disposition proceeds of a facility that is 
financed by governmental bonds; or, alternative use of a facility that is financed by governmental bonds.  For 
purposes of the latter two remedial action provisions, the governmental unit has 90 days from the date of the 
change of use to satisfy the requirements.  In addition, there is an exception for small transactions for dispositions 
at a loss.  

VI. Written Procedures.   

Each governmental issuer should establish written procedures to assure continuing compliance with the 
private use and arbitrage limitations imposed by the Code.  Moreover, the Internal Revenue Service ("IRS") is 
asking issuers to state in a bond issue’s informational return (such an 8038-G) whether such post-issuance 
procedures have been adopted.  The federal tax certificate, together with the attached memoranda and bond 
covenants can be supplemented by standard written practices adopted by the executive officer or legislative 
bodies of the issuer.  Accordingly, our firm is prepared to advise you with respect to additional practices which 
we believe would be beneficial in monitoring compliance and taking remedial action in cases of change in use.  
There is no standard uniform practice for all issuers to adopt because each issuer operates in unique fashion.  
However, if you wish us to assist you in developing practices which might assist you in complying with the 
viewpoints expressed by the IRS and its personnel, please contact your bond lawyer at McCall, Parkhurst & 
Horton LLP. 



 

 
 

 
 

September 9, 2020 
 

Board of Directors 
West Williamson County Municipal Utility District No. 2 
c/o McLean & Howard, L.L.P. 
Barton Oaks Plaza, Building II 
901 South MoPac Expressway, Suite 225 
Austin, Texas 78746 
 

Re: West Williamson County Municipal Utility District No. 2 
Unlimited Tax Bonds, Series 2020 
 

Ladies and Gentlemen: 
 

As you know, the West Williamson County Municipal Utility District No. 2 (the "Issuer") will issue the 
captioned bonds in order to provide for the acquisition and construction of the projects.  As a result of that 
issuance, the federal income tax laws impose certain restrictions on the investment and expenditure of amounts 
to be used for the projects or to be deposited to the debt service fund for the captioned bonds.  The purpose of 
this letter is to set forth, in somewhat less technical language, those provisions of the tax law which require the 
timely use of bond proceeds and that investment of these amounts be at a yield which is not higher than the yield 
on the captioned bonds.  For this purpose, please refer to line 21(e) of the Form 8038-G included in the transcript 
of proceedings for the yield on the captioned bonds.  Please note that the Form 8038-G has been prepared based 
on the information provided by or on your behalf by your financial advisor.  Accordingly, while we believe that 
the information is correct you may wish to have the yield confirmed before your rebate consultant or the paying 
agent attempt to rely on it. 

Generally, the federal tax laws provide that, unless excepted, amounts to be used for the projects or to 
be deposited to the debt service fund must be invested in obligations the combined yield on which does not 
exceed the yield on the bonds.  Importantly, for purposes of administrative convenience, the bonds, however, 
have been structured in such a way as to avoid, for the most part, this restriction on investment yield.  They also 
contain certain covenants relating to expenditures of proceeds designed to alert you to unintentional failures to 
comply with the laws affecting expenditures of proceeds and dispositions of property. 

First, the sale and investment proceeds to be used for the new money projects may be invested for up to 
three years without regard to yield.  (Such amounts, however, may be subject to rebate.)  Thereafter, they must 
be invested at or below the bond yield.  Importantly, expenditure of these proceeds must be accounted in your 
books and records.  Allocations of these expenditures must occur within 18 months of the later of the date paid 
or the date the projects are completed.  The foregoing notwithstanding, the allocation should not occur later than 
60 days after the earlier of (1) five years after the delivery date of the bonds or (2) the date the bonds are retired 
unless you obtain advice of bond counsel. 

Second, the debt service fund is made up of taxes which are levied annually for the payment of current 
debt service on all the Issuer's outstanding bonds.  Any taxes deposited to the debt service fund which are to be 
used for the payment of current debt service on the captioned bonds, or any other outstanding bonds, are not 
subject to yield restriction.  By definition, current debt service refers only to debt service to be paid within one 
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year of the date of receipt of the taxes.  For the most part, this would be debt service in the current fiscal year.  
These amounts deposited to the account for current debt service may be invested without regard to any constraint 
imposed by the federal income tax laws. 

Third, the debt service fund contains an amount of taxes, which although not expended for debt service 
within the current year, are necessary to ensure that amounts will be sufficient to pay debt service in the event 
that taxes are insufficient during that period.  This amount, commonly referred to as "coverage," represents a 
reserve account against periodic fluctuations in the receipt of tax revenues.  The Internal Revenue Code permits 
amounts which are held in reserve for the payment of debt service, in such instances, to be invested without 
regard to yield restriction if such amounts do not exceed the lesser of (1) 10 percent of the outstanding principal 
amount of all outstanding bonds, (2) maximum annual debt service on all outstanding bonds, or (3) 125 percent 
of average annual debt service on all outstanding bonds. 

Fourth, a portion of the debt service fund is permitted to be invested without regard to yield restriction 
as a "minor portion."  The "minor portion" exception is available for de minimis amounts of taxes deposited to 
the debt service fund.  The maximum amount that may be invested as part of this account may not exceed the 
lesser of five percent of the principal amount of the bonds or $100,000. 

Accordingly, you should review the current balance in the debt service fund in order to determine if 
such balance exceeds the aggregate amount of these three accounts.  Additionally, in the future it is important 
that you be aware of these accounts as additional amounts are deposited to the debt service fund.  The amounts 
which are subject to yield restriction would only be the amounts which are in excess of the sum of (1) the current 
debt service account, (2) the reserve account, and (3) the "minor portion" account.  Moreover, to the extent that 
additional bonds are issued by the Issuer, whether for new money projects or for refunding, these amounts will 
change in their proportion. 

As of January 1, 2018, tax-exempt bonds cannot be issued to advance refund another bond.  While 
certain exceptions may apply, an advance refunding bond is one the proceeds of which are generally used to pay 
principal, interest or premium on another issue of bonds more than 90 days after the issue date of the refunding 
bond.  The Issuer should not use any proceeds of the bonds for the payment of principal, interest or 
premium on another issue of bonds without first discussing with Bond Counsel. 

 
The Order contains covenants that require the Issuer to comply with the requirements of the federal tax 

laws relating to the tax-exempt obligations.  The Internal Revenue Service (the "Service") has determined that 
certain materials, records and information should be retained by the issuers of tax-exempt obligations for the 
purpose of enabling the Service to confirm the exclusion of the interest on such obligations under the Internal 
Revenue Code.  Accordingly, the Issuer should retain such materials, records and information for the 
period beginning on the issue date of the captioned bonds and ending three years after the date the 
captioned bonds are retired.  Please note this federal tax law standard may vary from state law standards.  
The material, records and information required to be retained will generally be contained in the transcript of 
proceedings for the captioned bonds, however, the Issuer should collect and retain additional materials, records 
and information to ensure the continued compliance with federal tax law requirements.  For example, beyond 
the transcript of proceedings for the bonds, the Issuer should keep schedules evidencing the expenditure of bond 
proceeds, documents relating to the use of bond-financed property by governmental and any private parties (e.g., 
leases and management contracts, if any) and schedules pertaining to the investment of bond proceeds.  In the 
event that you have questions relating to record retention, please contact us. 
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The Service also wants some assurance that any failure to comply with the federal tax laws was not due 
to an issuer’s intentional disregard or gross neglect of the responsibilities imposed on it by the federal tax laws.  
Therefore, to ensure post-issuance compliance, an issuer should consider adopting formalized written guidelines 
to help the issuer perform diligence reviews at regular intervals.  The goal is for issuers to be able to timely 
identify and resolve violations of the laws necessary to maintain their obligations’ tax-favored status. While the 
federal tax certificate, together with its attachments, may generally provide a basic written guideline when 
incorporated in an organizations’ operations, the extent to which an organization has appropriate written 
compliance procedures in place is to be determined on a case-by-case basis  Moreover, the Service has indicated 
that written procedures should identify the personnel that adopted the procedures, the personnel that is 
responsible for monitoring compliance, the frequency of compliance check activities, the nature of the 
compliance check activities undertaken, and the date such procedures were originally adopted and subsequently 
updated, if applicable. The Service has stated that the adoption of such procedures will be a favorable factor that 
the Service will consider when determining the amount of any penalty to be imposed on an issuer in the event 
of an unanticipated and non-curable failure to comply with the tax laws.      

Finally, you should notice that the Order contains a covenant that limits the ability of the Issuer to sell 
or otherwise dispose of bond-financed property for compensation.  Beginning for obligations issued after 
May 15, 1997 (including certain refunding bonds), or in cases in which an issuer elects to apply new private 
activity bond regulations, such sale or disposition causes the creation of a class of proceeds referred to as 
"disposition proceeds."  Disposition proceeds, like sale proceeds and investment earnings, are tax-restricted 
funds.  Failure to appropriately account, invest or expend such disposition proceeds would adversely affect the 
tax-exempt status of the bonds.  In the event that you anticipate selling property, even in the ordinary course, 
please contact us. 

Obviously, this letter only presents a fundamental discussion of, among other tax rules, the yield 
restriction rules as applied to amounts deposited to the debt service fund.  This letter does not address the rebate 
consequences with respect to the debt service fund and you should review the memorandum attached to the 
Federal Tax Certificate as Exhibit "A" for this purpose.  If you have certain concerns with respect to the matters 
discussed in this letter or wish to ask additional questions with regards to certain limitations imposed, please feel 
free to contact our firm.  Thank you for your consideration and we look forward to our continued relationship. 

 
 
Very truly yours, 

 
McCALL, PARKHURST & HORTON L.L.P. 

 
 
 
cc: Ms. Carol D. Polumbo 
 Ms. Jacqueline E. Hale 
  
 



 WEST WILLIAMSON COUNTY MUNICIPAL UTILITY DISTRICT NO. 3  
 
 AMENDMENT NO. 3 DISTRICT INFORMATION FORM 
 
THE STATE OF TEXAS  § 
     § 
COUNTY OF WILLIAMSON  § 
 

We, the undersigned, constituting a majority of the members of the Board of Directors of 
the referenced District do hereby make and execute this Amendment No. 3 to Information Form 
in compliance with Section 49.455, Texas Water Code, as amended.  We do hereby certify as 
follows: 
 

1. The aggregate initial principal amount of all bonds of the district payable in whole 
or in part from taxes (excluding refunding bonds and any bonds or portion of bonds payable 
solely from revenues received or expected to be received pursuant to a contract with a 
governmental entity) that have been previously issued is $6,600,000. 

 
2. The Notice to Purchaser required by Section 49.452, Texas Water Code, is 
attached as Exhibit A. 

 
WITNESS OUR HANDS this __________ day of ________________, 2020. 

 
 
_________________________________ ______________________________ 
Kristi Allen Joey Graham 
 
_________________________________ ________________________  
Aaron Googins Justin Lange  
 
_________________________________ 
Brad Zamzow 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



THE STATE OF TEXAS  § 
§ 

COUNTY OF WILLIAMSON  § 
 

This instrument was acknowledged before me on May______, 2020, by ___________, 
____________, _____________, ____________ and ______________. 
 

___________________________________ 
Notary Public, State of Texas 

 
(SEAL) My Commission expires: _____________ 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Exhibit A 
 

NOTICE TO PURCHASER 
 
 The real property, described below, that you are about to purchase is located in the West 
Williamson County Municipal Utility District No. 2.  The District has taxing authority separate 
from any other taxing authority and may, subject to voter approval, issue an unlimited amount of 
bonds and levy an unlimited rate of tax in payment of such bonds.  As of this date, the rate of taxes 
levied by the District on real property located in the district is $0.95 on each $100 of assessed 
valuation. The total amount of bonds, excluding refunding bonds and any bonds or any portion of 
bonds issued that are payable solely from revenues received or expected to be received under a 
contract with a governmental entity, approved by the voters and which have been or may, at this 
date, be issued is $126,055,000, and the aggregate initial principal amounts of all bonds issued for 
one or more of the specified facilities of the District and payable in whole or in part from property 
taxes is $6,600,000. 
 
 The District has the authority to adopt and impose a standby fee on property in the District 
that has water, sanitary sewer, or drainage facilities and services available but not connected and 
which does not have a house, building, or other improvement located thereon and does not 
substantially utilize the utility capacity available to the property.  The District may exercise the 
authority without holding an election on the matter. As of this date, the most recent amount of the 
standby fee is $0.00.  An unpaid standby fee is a personal obligation of the person that owned the 
property at the time of imposition and is secured by a lien on the property.  Any person may request 
a certificate from the District stating the amount, if any, of unpaid standby fees on a tract of 
property in the District. 
 
 The District is located in whole or in part in the extraterritorial jurisdiction of the City of 
Leander, Texas.   By law, a district located in the extraterritorial jurisdiction of a municipality may 
be annexed without the consent of the district or the voters of the District.  When a district is 
annexed, the district is dissolved. 
 
 The purpose of this District is to provide water, sewer, drainage, or flood control facilities 
and services within the District through the issuance of bonds payable in whole or in part from 
property taxes.  The cost of these utility facilities is not included in the purchaser price of your 
property, and these utility facilities are owned or to be owned by the District.  The legal description 
of the property you are acquiring is as follows: 
 
              
 
 
              
        (Date) 
         
              
        Signature of Seller 
 



PURCHASER IS ADVISED THAT THE INFORMATION SHOWN ON THIS FORM IS 
SUBJECT TO CHANGE BY THE DISTRICT AT ANY TIME. THE DISTRICT ROUTINELY 
ESTABLISHES TAX RATES DURING THE MONTHS OF SEPTEMBER THROUGH 
DECEMBER OF EACH YEAR, EFFECTIVE FOR THE YEAR IN WHICH THE TAX RATES 
ARE APPROVED BY THE DISTRICT.  PURCHASER IS ADVISED TO CONTACT THE 
DISTRICT TO DETERMINE THE STATUS OF ANY CURRENT OR PROPOSED CHANGES 
TO THE INFORMATION SHOWN ON THIS FORM. 
 
 The undersigned purchaser hereby acknowledges receipt of the foregoing notice at or prior 
to execution of a binding contract for the purchase of the real property described in such notice or 
at closing of purchase of the real property. 
 
              
        (Date) 
 
              
        Signature of Purchaser 
 



   

West Williamson County M.U.D. No. 2 
 

Accounting Report 
 

October 13, 2020 
 

 
 

 Review Cash Activity Report, including Receipts and Expenditures. 
 

 Action Items: 
 

 Approve director and vendor payments 
 Approve funds transfers 

 
 Review August 31, 2020 Financial Statements. 
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Operating Bookkeeper's

Account Account

6,123.45$        4,978.13$      

-                   138.52           

Transfer from TexPool Operating Account Approved September 9, 2020 5,605.60         

Expenditures Approved September 9, 2020 #1061 - #1069 (5,467.08)        

Total - Bookkeeper's Account 138.52            

-                   (5,039.90)      

Aaron Googins 1070 Director Fees - October 13 , 2020 Meeting 138.52            

Bradley Zamzow 1071 Director Fees - October 13 , 2020 Meeting 138.53            

Joseph Graham 1072 Director Fees - October 13 , 2020 Meeting 138.53            

Justin Lange 1073 Director Fees - October 13 , 2020 Meeting 138.53            

Kristi Allen 1074 Director Fees - October 13 , 2020 Meeting 138.53            

Aquatic Features, Inc. 1075 Detention Pond Maintenance - September 2020 1,000.00         

Bott & Douthitt, P.L.L.C. 1076 Accounting Fees - September 2020 1,400.00         

Jones-Heroy & Associates, Inc. 1077 Engineering Fees - August 2020 787.50            

Maxwebs Co. 1078 September agenda posting 25.00              

McCall Parkhurst & Horton, LLP 1079 SR 2019 Bond Expenses 1,134.76         

Total Expenditures for Approval 5,039.90         

-                   5,039.90        

Transfer for Expenditures Approved 10/13/20 TexPool Operating Account to Bookkeeper's Account 5,039.90         

5,039.90         

6,123.45$        5,116.65$      

West Williamson County M.U.D. No. 2
Cash Activity Report

August 31, 2020 - October 13, 2020

First Citizens Bank

Transfers to be Approved October 13, 2020

Projected Balance as of October 13, 2020

Expenditures to be Approved at October 13, 2020 Board Meeting

Subsequent Activity through October 13, 2020

Cash - Reconciled Balance as of August 31, 2020
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Transfers to be Projected
Maturity Interest Balance Subtotal Approved Balance

Date Rates 8/31/2020 Receipts Disbursements 10/13/2020 10/13/2020 10/13/2020

General Fund -
First Citizens Bank Operating Account n/a 0.0000% 6,123.45$       -$                -$                 6,123.45$        -$                  6,123.45$        

First Citizens Bank Bookkeeper's Account n/a 0.0000% 4,978.13         5,605.60         (10,506.98)        76.75              5,039.90            (1) 5,116.65         

TexPool Operating Account n/a 0.1465% 238,217.29      -                 (9,605.60)          228,611.69      (5,039.90)          (1) 223,571.79      

          Total - General Fund 249,318.87 5,605.60      (20,112.58)    234,811.89  -                 234,811.89  

Debt Service Fund -
TexPool Tax Account n/a 0.1465% 2,346.39         -                 -                   2,346.39          -                    2,346.39         

TexPool Debt Service Account n/a 0.1465% 125,304.47      -                 -                   125,304.47      -                    125,304.47      

          Total - Debt Service Fund 127,650.86 -               -                127,650.86  -                 127,650.86  

Capital Project Fund -
TexPool SR2019 Capital Projects n/a 0.1465% 76,241.77       -                 -                   76,241.77        -                    76,241.77        

          Total - Capital Project Fund 76,241.77   -               -                76,241.77    -                 76,241.77    

          Total - All Funds 453,211.50 5,605.60      (20,112.58)    438,704.52  -$               438,704.52  

Transfer Letter Information:
(1) Transfer funds from TexPool Operating Account to First Citizens Bank Bookkeeper's Account: $5,039.90

West Williamson County M.U.D. No. 2
Cash/Investment Activity Report

August 31, 2020 - October 13, 2020

Subsequent

4 of 32 
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TAX YEAR
General Debt Service General Debt Service General Debt Service

Fund Fund Total Fund Fund Total Fund Fund Total
PERCENTAGE 0.7225$     0.2275$     0.9500$     -$           -$           -$           -$           -$           -$           

COLLECTIONS:
 OCT
  TAX ADJUSTMENTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 3,765.63 1,185.72 4,951.35 0.00 0.00 0.00 3,765.63 1,185.72 4,951.35
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

NOV
  TAX ADJUSTMENTS 21.64 6.81 28.45 0.00 0.00 0.00 21.64 6.81 28.45
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 6,334.87 1,994.72 8,329.59 0.00 0.00 0.00 6,334.87 1,994.72 8,329.59
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

DEC
  TAX ADJUSTMENTS 468.32 147.47 615.79 0.00 0.00 0.00 468.32 147.47 615.79
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 61,886.91 19,486.88 81,373.79 0.00 0.00 0.00 61,886.91 19,486.88 81,373.79
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

JAN
  TAX ADJUSTMENTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  BASE TAX REV 0.01 0.00 0.01 0.00 0.00 0.00 0.01 0.00 0.01
  TAXES 52,005.85 16,375.54 68,381.39 0.00 0.00 0.00 52,005.85 16,375.54 68,381.39
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

FEB
  TAX ADJUSTMENTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 2,905.44 914.86 3,820.30 0.00 0.00 0.00 2,905.44 914.86 3,820.30
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

MAR
  TAX ADJUSTMENTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

APR
  TAX ADJUSTMENTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 280.92 88.46 369.38 0.00 0.00 0.00 280.92 88.46 369.38
  PENALTY 30.90 9.73 40.63 0.00 0.00 0.00 30.90 9.73 40.63

MAY
  TAX ADJUSTMENTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

JUN
  TAX ADJUSTMENTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

JUL
  TAX ADJUSTMENTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

AUG
  TAX ADJUSTMENTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

SEP
  TAX ADJUSTMENTS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  BASE TAX REV 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  TAXES 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
  PENALTY 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

 TOTAL
 BASE TAX REV 0.01 0.00 0.01 0.00 0.00 0.00 0.01 0.00 0.01
TAXES 127,179.62 40,046.18 167,225.80 0.00 0.00 0.00 127,179.62 40,046.18 167,225.80
PENALTY 30.90 9.73 40.63 0.00 0.00 0.00 30.90 9.73 40.63

TOTAL DISTRIBUTION 127,210.53 40,055.91 167,266.44 0.00 0.00 0.00 127,210.53 40,055.91 167,266.44

 
BEGINNNING 
TAXES RECEIVABLE 127,019.13 39,995.64 167,014.77 0.00 0.00 0.00 127,019.13 39,995.64 167,014.77
 TAX ADJUSTMENTS 489.96 154.28 644.24 0.00 0.00 0.00 489.96 154.28 644.24
 BASE TAX REV (0.01) (0.00) (0.01) 0.00 0.00 0.00 (0.01) (0.00) (0.01)
LESS: COLLECTIONS (127,179.62) (40,046.18) (167,225.80) 0.00 0.00 0.00 (127,179.62) (40,046.18) (167,225.80)

TAX
REC @ END OF PERIOD 329.46 103.74 433.20 0.00 0.00 0.00 329.46 103.74 433.20

Prior Years

West Williamson County M.U.D. No. 2
ANALYSIS OF TAXES COLLECTED FOR RECONCILIATION FY 2019-2020

August 31, 2020

TOTAL2019
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Governmental 
General Debt Service Capital Projects Funds

Fund Fund Fund Total
Assets

Cash and Cash Equivalents
Cash 11,101.58$      -$                -$                11,101.58$      
Cash Equivalents 238,217.29      127,650.86      76,241.77        442,109.92      

Receivables
Property Taxes 329.46             103.74             -                  433.20             

Prepaid Expense 8,125.00          -                  40,608.94        48,733.94        
Interfund 41,380.15        -                  -                  41,380.15        

Total Assets 299,153.48$    127,754.60$    116,850.71$    543,758.79$    

Liabilities

Accounts Payable 5,452.50$        -$                -$                5,452.50$        

Payroll Taxes Payable 459.00             -                  -                  459.00             

Interfund -                  771.21             40,608.94        41,380.15        

Total Liabilities 5,911.50          771.21             40,608.94        47,291.65        

Deferred Inflows of Resources

Property Taxes 329.46             103.74             -                  433.20             

Total Deferred Inflows of Resources 329.46             103.74             -                  433.20             

Fund Balance

Fund Balances:
Restricted for

Debt Service -                  126,879.65      -                  126,879.65      

Capital Projects -                  -                  76,241.77        76,241.77        

Unassigned 292,912.52      -                  -                  292,912.52      

Total Fund Balances 292,912.52      126,879.65      76,241.77        496,033.94      

Total Liabilites and Fund Balances 299,153.48$    127,754.60$    116,850.71$    543,758.79$    

Governmental Funds

West Williamson County M.U.D. No. 2
Governmental Funds Balance Sheet

August 31, 2020

See Accountants' Report.
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Governmental 
General Debt Service Capital Projects Funds

Fund Fund Fund Total
Revenues:

Property Taxes, including penalties & interest 127,210.53$    40,055.91$      -$                   167,266.44$      
Drainage Fees 1,400.00          -                  -                     1,400.00           
Interest Income 701.55            1,970.53          679.32                3,351.40           

Total Revenues 129,312.08      42,026.44        679.32                172,017.84        

Expenditures:
Current-

District Facilities

Pond Maintenance 11,000.00        -                  -                     11,000.00         
Administrative Services

Director Fees, including payroll taxes 3,229.50          -                  -                     3,229.50           

Tax Assessor/Collector 603.99            190.36            -                     794.35              

Miscellaneous 578.71            -                  -                     578.71              

Professional Fees

   Audit Fees 8,750.00          -                  -                     8,750.00           

Legal Fees 12,805.49        -                  -                     12,805.49         

Accounting Fees 12,950.00        -                  -                     12,950.00         

Financial Advisory Fees 1,072.34          337.66            -                     1,410.00           
Engineering Fees 4,225.08          -                  -                     4,225.08           

Debt Service - 
Paying Agent Fees -                  400.00            -                     400.00              
Bond Interest Expense -                  87,521.25        -                     87,521.25         

Total Expenditures 55,215.11        88,449.27        -                     143,664.38        

Excess/(Deficiency) of Revenues
 over Expenditures 74,096.97        (46,422.83)       679.32                28,353.46         

Fund Balance, October 1, 2019 218,815.55      173,302.48      75,562.45           467,680.48        

Fund Balance, August 31, 2020 292,912.52$    126,879.65$    76,241.77$         496,033.94$      

October 1, 2019 - August 31, 2020

Governmental Funds

West Williamson County M.U.D. No. 2
Statement of Revenues, 

Expenditures & Changes in Fund Balance-Governmental Funds

See Accountants' Report.
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Actual Budget Difference Actual Budget Difference

Revenues:

Property Taxes, including P & I -$                -$                -$               127,210.53$    127,033.00$    177.53$          

Interest 38.58               -                  38.58              701.55             -                  701.55            

Drainage Fees -                  4,166.00          (4,166.00)        1,400.00          45,826.00        (44,426.00)      

Total Revenues 38.58               4,166.00          (4,127.42)        129,312.08      172,859.00      (43,546.92)      

Expenditures:

Current -

District Facilities

Pond Maintenance 1,000.00          4,000.00          3,000.00         11,000.00        44,000.00        33,000.00       

Administrative Services

Director Fees, inc payroll taxes 807.35             815.00             7.65                3,229.50          5,705.00          2,475.50         

Director Reimbursements -                  25.00               25.00              -                  175.00             175.00            

Tax Assessor/Collector -                  -                  -                 603.99             150.00             (453.99)           

Public Notice -                  500.00             500.00            -                  500.00             500.00            

Miscellaneous (15.00)             100.00             115.00            578.71             1,100.00          521.29            

Professional Fees

Audit Fees -                  -                  -                 8,750.00          8,000.00          (750.00)           

  Legal Fees 2,265.00          2,500.00          235.00            12,805.49        21,500.00        8,694.51         

Accounting Fees 1,400.00          1,400.00          -                 12,950.00        14,750.00        1,800.00         

Engineering Fees 787.50             900.00             112.50            4,225.08          8,300.00          4,074.92         

Financial Advisor -                  -                  -                 1,072.34          1,500.00          427.66            

Total Expenditures 6,244.85          10,240.00        3,995.15         55,215.11        105,680.00      50,464.89       

Excess/(Deficiency) of 

Revenues over Expenditures (6,206.27)$       (6,074.00)$       (132.27)$         74,096.97$      67,179.00$      6,917.97$       

CURRENT MONTH YEAR TO DATE

West Williamson County M.U.D. No. 2

Budgetary Comparison Schedule - General Fund

August 31, 2020

See Accountants' Report.
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Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Budget

Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20

Revenues:

Property Taxes, inc penalties/interest $  127,033  $ 3,766  $ 6,335  $  61,887  $  52,006  $      2,905  $          -    $       312  $          -    $          -   -$       -$        $          -    $ 127,211 178          

Interest                 -             25           21             21             21              124           198           100             61             47 46           39                        -              702 702          

Drainage Fees        50,000            -              -                -          1,400                 -                -                -                -                -   -          -                 4,174         5,574 (44,426)   

Total Revenues      177,033      3,790      6,356      61,908      53,426           3,030           198           412             61             47             46             39        4,174     133,486    (43,547)

Expenditures:  

District Facilities

Pond Maintenance        48,000      1,000      1,000        1,000        1,000           1,000        1,000        1,000        1,000        1,000        1,000        1,000        4,000       15,000 33,000    

Administrative Services

Director Fees, inc payroll taxes           6,520            -              -                -                -                484           646           161        1,130              -                -             807           815         4,045 2,476       

Director Reimbursements              200            -              -                -                -                   -                -                -                -                -                -                -               25               25 175          

Tax Assessor/Collector              200            -              -             227              -                   -             189              -                -             189              -                -               50            654 (454)        

Public Notice              500            -              -                -                -                   -                -                -                -                -                -                -                -                 -   500          

Insurance           4,000            -              -                -                -                   -                -                -                -                -                -                -          4,000         4,000 -          

Miscellaneous           1,200            -              -                -                -                169              -             416             25           (16)              -             (15)           100            679 521          

Professional Fees

Legal Fees        24,000      2,140           30           348        1,676           1,380        2,393        1,021        1,363           130             60        2,265        2,500       15,305 8,695       

Bookkeeping Fees        16,150      1,050      1,050        1,050        1,050           1,400        1,400        1,050        1,400        1,050        1,050        1,400        1,400       14,350 1,800       

Engineering Fees           9,200         436         225           596           280              610           516           175           386              -             214           788           900         5,125 4,075       

Audit Fees           8,000            -              -                -                -             8,750              -                -                -                -                -                -                -           8,750 (750)        

Financial Advisor Fees           1,500            -        1,072              -                -                   -                -                -                -                -                -                -                -           1,072 428          

Total Expenditures      119,470      4,625      3,378        3,221        4,006        13,793        6,144        3,824        5,304        2,353        2,324        6,245      13,790       69,005 50,465    

Excess/(Deficiency) of Revenues 

over Expenditures  $    57,563  $  (835)  $ 2,978  $  58,687  $  49,421  $  (10,763)  $  (5,946)  $  (3,412)  $  (5,244)  $  (2,306)  $  (2,277)  $  (6,206)  $  (9,616)  $   64,481  $     6,918 

   

 

 

Variance

FY 2020 

Budget 

Approved 

9/11/2019

West Williamson County M.U.D. No. 2

Revenues and Expenditures - General Fund: Actual + Budgeted

Fiscal Year 2019-2020

Actual + 

Budget

See Accountants' Report.
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   West Williamson County M.U.D. No. 2

Cash Account Reconciliations

August 31, 2020

Operating Manager's Total

Beginning Bank Balance 8/1/2020 36,256.97$     2,356.66$       38,613.63$      

Cleared Transactions

Checks and Payments (30,005.00)     (9,555.51)       (39,560.51)       

Deposits and Credits 10.00             54,493.16       54,503.16        

Total Cleared Transactions (29,995.00)     44,937.65       14,942.65        

Ending Bank Balance 8/31/2020 6,261.97         47,294.31       53,556.28        

Uncleared Transactions

Checks

10216 2/12/20 Aaron C. Googins (138.52)          -                 (138.52)           

1029 8/21/20 Jones-Heroy & Associates, Inc. -                 (33,678.08)      (33,678.08)       

1029 8/21/20 Jones-Heroy & Associates, Inc. -                 (8,222.51)       (8,222.51)         

1024 8/21/20 Bradley M. Zamzow -                 (138.53)          (138.53)           

1026 8/21/20 Kristi K. Allen -                 (138.53)          (138.53)           

Register Balance as of 8/31/2020 6,123.45$       4,978.13$       11,101.58$      

First Citizens

 See Accountants' Report.
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Current 1 - 30 31 - 60 61 - 90 > 90 TOTAL

Aquatic Features, Inc. 1,000.00 0.00 0.00 0.00 0.00 1,000.00
Bott & Douthitt, P.L.L.C. 1,400.00 0.00 0.00 0.00 0.00 1,400.00
Jones-Heroy & Associates, Inc. 787.50 0.00 0.00 0.00 0.00 787.50
McLean & Howard, L.L.P. 2,265.00 0.00 0.00 0.00 0.00 2,265.00

TOTAL 5,452.50 0.00 0.00 0.00 0.00 5,452.50

West Williamson County MUD No. 2

A/P Aging Summary
As of August 31, 2020

See Accountants' Report.
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Aaron C Googins Bradley M Zamzow Joseph L. Graham Justin D Lange Kristi K Allen TOTAL

Employee Wages, Taxes and Adjustments
Gross Pay

Director Fees 150.00 150.00 150.00 150.00 150.00 750.00

Total Gross Pay 150.00 150.00 150.00 150.00 150.00 750.00

Adjusted Gross Pay 150.00 150.00 150.00 150.00 150.00 750.00

Taxes Withheld
Medicare Employee (2.18) (2.17) (2.17) (2.17) (2.17) (10.86)
Social Security Employee (9.30) (9.30) (9.30) (9.30) (9.30) (46.50)

Total Taxes Withheld (11.48) (11.47) (11.47) (11.47) (11.47) (57.36)

Net Pay 138.52 138.53 138.53 138.53 138.53 692.64

Employer Taxes and Contributions
Medicare Company 2.18 2.17 2.17 2.17 2.17 10.86
Social Security Company 9.30 9.30 9.30 9.30 9.30 46.50

Total Employer Taxes and Contributions 11.48 11.47 11.47 11.47 11.47 57.36

West Williamson County MUD No. 2

Payroll Summary

October 13, 2020

See Accountants' Report.
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Type Date Num Name Memo Amount Balance

1000 · First Citizens Bank - Operating 36,118.45
Transfer 08/24/2020 Funds Transfer (30,000.00) 6,118.45
Check 08/31/2020 Service Charge (5.00) 6,113.45
Deposit 08/31/2020 Interest 10.00 6,123.45

Total 1000 · First Citizens Bank - Operating (29,995.00) 6,123.45

1002 · First Citizen's - Bookkeepers 2,218.13
Paycheck 08/21/2020 1051 Aaron C Googins (138.53) 2,079.60
Paycheck 08/21/2020 1052 Bradley M Zamzow (138.53) 1,941.07
Paycheck 08/21/2020 1053 Joseph L. Graham (138.53) 1,802.54
Paycheck 08/21/2020 1054 Justin D Lange (138.53) 1,664.01
Paycheck 08/21/2020 1055 Kristi K Allen (138.53) 1,525.48
Bill Pmt -Ch... 08/21/2020 1056 Aquatic Features, Inc. (2,000.00) (474.52)
Bill Pmt -Ch... 08/21/2020 1057 Bott & Douthitt, P.L.L.C. (4,550.00) (5,024.52)
Bill Pmt -Ch... 08/21/2020 1058 Jones-Heroy & Associates, Inc. (33,678.08) (38,702.60)
Bill Pmt -Ch... 08/21/2020 1059 McLean & Howard, L.L.P. (2,573.92) (41,276.52)
Bill Pmt -Ch... 08/21/2020 1060 Jones-Heroy & Associates, Inc. (8,222.51) (49,499.03)
Transfer 08/24/2020 Funds Transfer 2,750.00 (46,749.03)
Transfer 08/24/2020 Funds Transfer 51,717.16 4,968.13
Check 08/31/2020 Service Charge (16.00) 4,952.13
Deposit 08/31/2020 Interest 26.00 4,978.13

Total 1002 · First Citizen's - Bookkeepers 2,760.00 4,978.13

1140 · TexPool - Operating Account 262,645.87
Transfer 08/24/2020 Funds Transfer (2,750.00) 259,895.87
Transfer 08/24/2020 Funds Transfer (51,717.16) 208,178.71
Transfer 08/24/2020 Funds Transfer 30,000.00 238,178.71
Deposit 08/31/2020 Interest 38.58 238,217.29

Total 1140 · TexPool - Operating Account (24,428.58) 238,217.29

11000 · Accounts Receivable 0.00
Total 11000 · Accounts Receivable 0.00

12000 · Undeposited Funds 0.00
Total 12000 · Undeposited Funds 0.00

1150 · Taxes Receivable 329.46
Total 1150 · Taxes Receivable 329.46

1173 · Due from Debt Service 771.21
Total 1173 · Due from Debt Service 771.21

1174 · Due from Capital Projects 32,600.18
Bill 08/31/2020 13324 Jones-Heroy & Associates, Inc. Engineering Fees - BI #2 8,008.76 40,608.94

Total 1174 · Due from Capital Projects 8,008.76 40,608.94

1185 · Prepaid Expenses 8,125.00
Total 1185 · Prepaid Expenses 8,125.00

2110 · Accounts Payable (43,015.75)
Bill Pmt -Ch... 08/21/2020 1056 Aquatic Features, Inc. 2,000.00 (41,015.75)
Bill Pmt -Ch... 08/21/2020 1057 Bott & Douthitt, P.L.L.C. 4,550.00 (36,465.75)
Bill Pmt -Ch... 08/21/2020 1058 Jones-Heroy & Associates, Inc. 33,678.08 (2,787.67)
Bill Pmt -Ch... 08/21/2020 1059 McLean & Howard, L.L.P. 2,573.92 (213.75)
Bill Pmt -Ch... 08/21/2020 1060 Jones-Heroy & Associates, Inc. 8,222.51 8,008.76
Bill 08/31/2020 13324 Jones-Heroy & Associates, Inc. Engineering Fees - BI #2 (8,008.76) 0.00
Bill 08/31/2020 9429 Bott & Douthitt, P.L.L.C. Accounting Fees - August 2020 (1,400.00) (1,400.00)
Bill 08/31/2020 20200... Aquatic Features, Inc. Detention Pond Maintenance - August 2020 (1,000.00) (2,400.00)
Bill 08/31/2020 37485 McLean & Howard, L.L.P. Legal Fees - August 2020 (2,265.00) (4,665.00)
Bill 08/31/2020 13534 Jones-Heroy & Associates, Inc. Engineering Fees - August 2020 (787.50) (5,452.50)

Total 2110 · Accounts Payable 37,563.25 (5,452.50)

2140 · Due to Tax Collector 0.00
Total 2140 · Due to Tax Collector 0.00

2108 · Accrued Expenses 0.00
Total 2108 · Accrued Expenses 0.00

2001 · Checks Held 0.00
Total 2001 · Checks Held 0.00

24000 · Payroll Liabilities (344.30)
Paycheck 08/21/2020 1051 Aaron C Googins 0.00 (344.30)
Paycheck 08/21/2020 1051 Aaron C Googins (22.94) (367.24)
Paycheck 08/21/2020 1052 Bradley M Zamzow 0.00 (367.24)
Paycheck 08/21/2020 1052 Bradley M Zamzow (22.94) (390.18)
Paycheck 08/21/2020 1053 Joseph L. Graham 0.00 (390.18)
Paycheck 08/21/2020 1053 Joseph L. Graham (22.94) (413.12)
Paycheck 08/21/2020 1054 Justin D Lange 0.00 (413.12)
Paycheck 08/21/2020 1054 Justin D Lange (22.94) (436.06)
Paycheck 08/21/2020 1055 Kristi K Allen 0.00 (436.06)
Paycheck 08/21/2020 1055 Kristi K Allen (22.94) (459.00)

Total 24000 · Payroll Liabilities (114.70) (459.00)

2740 · Deferred Rev-Uncollected Taxes (329.46)
Total 2740 · Deferred Rev-Uncollected Taxes (329.46)

West Williamson County MUD No. 2

General Ledger

As of August 31, 2020

See Accountants' Report.
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Type Date Num Name Memo Amount Balance

30000 · Opening Balance Equity 0.00
Total 30000 · Opening Balance Equity 0.00

32000 · Fund Balance (218,815.55)
Total 32000 · Fund Balance (218,815.55)

Property Taxes (127,210.53)
4320 · Property Taxes (127,179.63)
Total 4320 · Property Taxes (127,179.63)

4325 · Penalties & Interest - Prop Tax (30.90)
Total 4325 · Penalties & Interest - Prop Tax (30.90)

Property Taxes - Other 0.00
Total Property Taxes - Other 0.00

Total Property Taxes (127,210.53)

4330 · Miscellaneous Income 0.00
Total 4330 · Miscellaneous Income 0.00

4460 · Developer Contribution 0.00
Total 4460 · Developer Contribution 0.00

4600 · Drainage Fees (1,400.00)
Total 4600 · Drainage Fees (1,400.00)

5391 · Interest on Temp Investments (662.97)
Deposit 08/31/2020 Interest (38.58) (701.55)

Total 5391 · Interest on Temp Investments (38.58) (701.55)

Operating Expenses 10,000.00
6550 · Pond Maintenance 10,000.00
Bill 08/31/2020 20200... Aquatic Features, Inc. Detention Pond Maintenance - August 2020 1,000.00 11,000.00

Total 6550 · Pond Maintenance 1,000.00 11,000.00

Operating Expenses - Other 0.00
Total Operating Expenses - Other 0.00

Total Operating Expenses 1,000.00 11,000.00

Administration 3,619.85
6310 · Director Fees 2,250.00
Paycheck 08/21/2020 1051 Aaron C Googins 150.00 2,400.00
Paycheck 08/21/2020 1052 Bradley M Zamzow 150.00 2,550.00
Paycheck 08/21/2020 1053 Joseph L. Graham 150.00 2,700.00
Paycheck 08/21/2020 1054 Justin D Lange 150.00 2,850.00
Paycheck 08/21/2020 1055 Kristi K Allen 150.00 3,000.00

Total 6310 · Director Fees 750.00 3,000.00

6315 · Payroll Taxes 172.15
Paycheck 08/21/2020 1051 Aaron C Googins 11.47 183.62
Paycheck 08/21/2020 1052 Bradley M Zamzow 11.47 195.09
Paycheck 08/21/2020 1053 Joseph L. Graham 11.47 206.56
Paycheck 08/21/2020 1054 Justin D Lange 11.47 218.03
Paycheck 08/21/2020 1055 Kristi K Allen 11.47 229.50

Total 6315 · Payroll Taxes 57.35 229.50

6320 · Director Reimbursements 0.00
Total 6320 · Director Reimbursements 0.00

6331 · Tax Assessor/Collector 603.99
Total 6331 · Tax Assessor/Collector 603.99

6355 · Election Expense 0.00
Total 6355 · Election Expense 0.00

6390 · Public Notice 0.00
Total 6390 · Public Notice 0.00

6410 · Utilities 0.00
Total 6410 · Utilities 0.00

6415 · Insurance 0.00
Total 6415 · Insurance 0.00

6450 · Miscellaneous Exp 593.71
Check 08/31/2020 Service Charge 5.00 598.71
Deposit 08/31/2020 Reimburse bank fees (10.00) 588.71
Check 08/31/2020 Service Charge 16.00 604.71
Deposit 08/31/2020 Reimburse bank fees (26.00) 578.71

Total 6450 · Miscellaneous Exp (15.00) 578.71

Administration - Other 0.00
Total Administration - Other 0.00

Total Administration 792.35 4,412.20

West Williamson County MUD No. 2

General Ledger

As of August 31, 2020

See Accountants' Report.
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Type Date Num Name Memo Amount Balance

Professional Fees 35,350.41
6330 · Legal Fees 10,540.49
Bill 08/31/2020 37485 McLean & Howard, L.L.P. Legal Fees - August 2020 2,265.00 12,805.49

Total 6330 · Legal Fees 2,265.00 12,805.49

6333 · Accounting Fees 11,550.00
Bill 08/31/2020 9429 Bott & Douthitt, P.L.L.C. Accounting Fees - August 2020 1,400.00 12,950.00

Total 6333 · Accounting Fees 1,400.00 12,950.00

6340 · Engineering Fees 3,437.58
Bill 08/31/2020 13534 Jones-Heroy & Associates, Inc. Engineering Fees - August 2020 787.50 4,225.08

Total 6340 · Engineering Fees 787.50 4,225.08

6321 · Audit Fees 8,750.00
Total 6321 · Audit Fees 8,750.00

6327 · Financial Advisor Fees 1,072.34
Total 6327 · Financial Advisor Fees 1,072.34

Professional Fees - Other 0.00
Total Professional Fees - Other 0.00

Total Professional Fees 4,452.50 39,802.91

66000 · Payroll Expenses 0.00
Total 66000 · Payroll Expenses 0.00

9999 · Voided Checks 0.00
Total 9999 · Voided Checks 0.00

No accnt 0.00
Total no accnt 0.00

TOTAL 0.00 0.00

West Williamson County MUD No. 2

General Ledger

As of August 31, 2020

See Accountants' Report.
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Date Num Memo Account Debit Credit

08/27/2020 8.1 Record bond payments - SR19 7360 · Bond Interest Expense 43,760.63
Record bond payments - SR19 1010 · TP - Debt Service Account 43,760.63

43,760.63 43,760.63

TOTAL 43,760.63 43,760.63

West Williamson County MUD No. 2 - DSF

Adjustments Journal

August 2020

See Accountants' Report.
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Type Date Num Memo Split Debit Credit Balance

1015 · TP - Tax Account 2,346.08
Deposit 08/31/2020 Interest 5391 · Interest on Temp Investme... 0.31 2,346.39

Total 1015 · TP - Tax Account 0.31 0.00 2,346.39

1010 · TP - Debt Service Account 169,040.66
General Journal 08/27/2020 8.1 Record bond payments - SR19 7360 · Bond Interest Expense 43,760.63 125,280.03
Deposit 08/31/2020 Interest 5391 · Interest on Temp Investme... 24.44 125,304.47

Total 1010 · TP - Debt Service Account 24.44 43,760.63 125,304.47

1150 · A/R - Property Taxes 103.74
Total 1150 · A/R - Property Taxes 103.74

2171 · Due to General Fund (771.21)
Total 2171 · Due to General Fund (771.21)

2740 · Deferred Revenue-Property Taxes (103.74)
Total 2740 · Deferred Revenue-Property Taxes (103.74)

3000 · Reserved for Debt Service (173,302.48)
Total 3000 · Reserved for Debt Service (173,302.48)

Property Tax (40,055.91)
4320 · Property Taxes (40,046.18)
Total 4320 · Property Taxes (40,046.18)

4331 · Penalties & Interest-Tax Accts. (9.73)
Total 4331 · Penalties & Interest-Tax Accts. (9.73)

Total Property Tax (40,055.91)

5391 · Interest on Temp Investments (1,945.78)
Deposit 08/31/2020 Interest 1015 · TP - Tax Account 0.31 (1,946.09)
Deposit 08/31/2020 Interest 1010 · TP - Debt Service Account 24.44 (1,970.53)

Total 5391 · Interest on Temp Investments 0.00 24.75 (1,970.53)

6327 · Financial Advisor Fees 337.66
Total 6327 · Financial Advisor Fees 337.66

6330 · Tax Appraisal/Collector Fees 190.36
Total 6330 · Tax Appraisal/Collector Fees 190.36

7360 · Bond Interest Expense 43,760.62
General Journal 08/27/2020 8.1 Record bond payments - SR19 1010 · TP - Debt Service Account 43,760.63 87,521.25

Total 7360 · Bond Interest Expense 43,760.63 0.00 87,521.25

7363 · Fiscal Agent Fees 400.00
Total 7363 · Fiscal Agent Fees 400.00

TOTAL 43,785.38 43,785.38 0.00

West Williamson County MUD No. 2 - DSF

General Ledger

As of August 31, 2020

See Accountants' Report.
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Due Date Paid Date Principal Interest Principal Interest

9/1/2019 9/1/2019 22,367          -                22,367           
FY 2019 -                22,367          -                22,367           

3/1/2020 3/1/2020 -                43,761          -                43,761           
9/1/2020 -                43,761          -                43,761           

FY 2020 -                87,521          -                87,521           
3/1/2021 -                43,761          -                43,761           
9/1/2021 70,000          43,761          70,000           43,761           

FY 2021 70,000          87,521          70,000           87,521           
3/1/2022 -                42,991          -                42,991           
9/1/2022 70,000          42,991          70,000           42,991           

FY 2022 70,000          85,981          70,000           85,981           
3/1/2023 -                42,186          -                42,186           
9/1/2023 75,000          42,186          75,000           42,186           

FY 2023 75,000          84,371          75,000           84,371           
3/1/2024 -                41,286          -                41,286           
9/1/2024 75,000          41,286          75,000           41,286           

FY 2024 75,000          82,571          75,000           82,571           
3/1/2025 -                40,311          -                40,311           
9/1/2025 80,000          40,311          80,000           40,311           

FY 2025 80,000          80,621          80,000           80,621           
3/1/2026 -                39,231          -                39,231           
9/1/2026 85,000          39,231          85,000           39,231           

FY 2026 85,000          78,461          85,000           78,461           
3/1/2027 -                38,062          -                38,062           
9/1/2027 90,000          38,062          90,000           38,062           

FY 2027 90,000          76,124          90,000           76,124           
3/1/2028 -                36,802          -                36,802           
9/1/2028 90,000          36,802          90,000           36,802           

FY 2028 90,000          73,604          90,000           73,604           
3/1/2029 -                35,497          -                35,497           
9/1/2029 95,000          35,497          95,000           35,497           

FY 2029 95,000          70,994          95,000           70,994           
3/1/2030 -                34,072          -                34,072           
9/1/2030 100,000        34,072          100,000         34,072           

FY 2030 100,000        68,144          100,000         68,144           
3/1/2031 -                32,572          -                32,572           
9/1/2031 105,000        32,572          105,000         32,572           

FY 2031 105,000        65,144          105,000         65,144           
3/1/2032 -                30,866          -                30,866           
9/1/2032 110,000        30,866          110,000         30,866           

FY 2032 110,000        61,731          110,000         61,731           
3/1/2033 -                28,941          -                28,941           
9/1/2033 115,000        28,941          115,000         28,941           

FY 2033 115,000        57,881          115,000         57,881           
3/1/2034 -                26,928          -                26,928           
9/1/2034 120,000        26,928          120,000         26,928           

FY 2034 120,000        53,856          120,000         53,856           
3/1/2035 -                24,828          -                24,828           
9/1/2035 125,000        24,828          125,000         24,828           

FY 2035 125,000        49,656          125,000         49,656           
3/1/2036 -                22,641          -                22,641           
9/1/2036 130,000        22,641          130,000         22,641           

FY 2036 130,000        45,281          130,000         45,281           
3/1/2037 -                20,284          -                20,284           
9/1/2037 135,000        20,284          135,000         20,284           

FY 2037 135,000        40,569          135,000         40,569           
3/1/2038 -                17,753          -                17,753           
9/1/2038 140,000        17,753          140,000         17,753           

FY 2038 140,000        35,506          140,000         35,506           
3/1/2039 -                15,128          -                15,128           
9/1/2039 145,000        15,128          145,000         15,128           

FY 2039 145,000        30,256          145,000         30,256           
3/1/2040 -                12,409          -                12,409           
9/1/2040 150,000        12,409          150,000         12,409           

FY 2040 150,000        24,819          150,000         24,819           
3/1/2041 -                9,597            -                9,597             
9/1/2041 160,000        9,597            160,000         9,597             

FY 2041 160,000        19,194          160,000         19,194           
3/1/2042 -                6,597            -                6,597             
9/1/2042 165,000        6,597            165,000         6,597             

FY 2042 165,000        13,194          165,000         13,194           
3/1/2043 -                3,400            -                3,400             
9/1/2043 170,000        3,400            170,000         3,400             

FY 2043 170,000        6,800            170,000         6,800             

Total 2,600,000$   1,402,168$   2,600,000$    1,402,168$    

Total

West Williamson County M.U.D. No. 2
Debt Service Schedule

Series 2019
(Interest Rates 2.200% - 4.000%)
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Capital Projects Fund 
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Date Num Memo Account Debit Credit

08/31/2020 8.1 Record Jones-Heroy - BI #2 1550 · Prepaid Expenses 8,008.76
Record Jones-Heroy - BI #2 2171 · Due to General Fund 8,008.76

8,008.76 8,008.76

TOTAL 8,008.76 8,008.76

West Williamson County MUD No. 2 - CPF

Adjusting Journal Entries

August 2020

See Accountants' Report.
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Type Date Num Memo Split Debit Credit Balance

1101 · TP - SR2019 Cap Projects 76,230.32
Deposit 08/31/2020 Interest 5391 · Interest on Investments 11.45 76,241.77

Total 1101 · TP - SR2019 Cap Projects 11.45 0.00 76,241.77

1550 · Prepaid Expenses 32,600.18
General Journal 08/31/2020 8.1 Record Jones-Heroy - BI #2 2171 · Due to General Fund 8,008.76 40,608.94

Total 1550 · Prepaid Expenses 8,008.76 0.00 40,608.94

2171 · Due to General Fund (32,600.18)
General Journal 08/31/2020 8.1 Record Jones-Heroy - BI #2 1550 · Prepaid Expenses 8,008.76 (40,608.94)

Total 2171 · Due to General Fund 0.00 8,008.76 (40,608.94)

3000 · Reserve for Capital Projects (75,562.45)
Total 3000 · Reserve for Capital Projects (75,562.45)

5391 · Interest on Investments (667.87)
Deposit 08/31/2020 Interest 1101 · TP - SR2019 Cap Projects 11.45 (679.32)

Total 5391 · Interest on Investments 0.00 11.45 (679.32)

TOTAL 8,020.21 8,020.21 0.00

West Williamson County MUD No. 2 - CPF

General Ledger

As of August 31, 2020

See Accountants' Report.
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EXPENDITURES TO BE APPROVED 
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Date Num Source Name Payroll Item Amount

10/13/2020 Aaron C Googins Director Fees 150.00
Aaron C Googins Social Security Employee (9.30)
Aaron C Googins Medicare Employee (2.18)

138.52

10/13/2020 Bradley M Zamzow Director Fees 150.00
Bradley M Zamzow Social Security Employee (9.30)
Bradley M Zamzow Medicare Employee (2.17)

138.53

10/13/2020 Joseph L. Graham Director Fees 150.00
Joseph L. Graham Social Security Employee (9.30)
Joseph L. Graham Medicare Employee (2.17)

138.53

10/13/2020 Justin D Lange Director Fees 150.00
Justin D Lange Social Security Employee (9.30)
Justin D Lange Medicare Employee (2.17)

138.53

10/13/2020 Kristi K Allen Director Fees 150.00
Kristi K Allen Social Security Employee (9.30)
Kristi K Allen Medicare Employee (2.17)

138.53

TOTAL 692.64

West Williamson County MUD No. 2

Director Fees
October 13, 2020

See Accountants' Report.
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