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Independent Auditor’s Report 
 
 
To the Board of Directors 
Travis County Water Control and  

Improvement District No. 19 
 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of Travis County Water Control and 
Improvement District No. 19 (the District) as of and for the year ended September 30, 2019, and the 
related notes to the financial statements, which collectively comprise the District’s basic financial 
statements, as listed in the table of contents. 
 
Management’s Responsibility for the Basic Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of the financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the basic financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor considers internal control relevant to the District’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the District’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the basic financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the business type activities of the District as of September 30, 2019, and the 
respective changes in its financial position and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
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Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis (unaudited), as listed in the table of contents, be presented to supplement the 
basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic or 
historical context. We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements 
and other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 
 
Other Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the District’s basic financial statements. The schedule of revenues, expenses and 
changes in net position—Enterprise Fund—budget and actual and the Texas supplementary information, 
as listed in the table of contents, are presented for purposes of additional analysis, as required by the 
Water District Financial Management Guide, issued by The Texas Commission on Environmental Quality, 
and are not a required part of the basic financial statements.  
 
The schedule of revenues, expenses and changes in net position—Enterprise Fund—budget and actual; 
the schedule of Enterprise Fund expenses; the schedule temporary investments; taxes levied and 
receivable; comparative schedule of revenues, expenses and changes in net position—last five years; 
and the annual filing affidavit, as listed in the table of contents, are the responsibility of management and 
were derived from and relate directly to the underlying accounting and other records used to prepare the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements, or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the other information is fairly stated, in all material respects, in relation to the basic financial statements 
as a whole. 
 
The schedule of services and rates and the board members, key personnel and consultants have not 
been subjected to the auditing procedures applied in the audit of the basic financial statements and, 
accordingly, we do not express an opinion or provide any assurance on it. 

 
Austin, Texas 
January 23, 2020 
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Objective and Background 
This discussion provides an assessment by management of the net position, results of operations and 
cash flows and the liquidity of Travis County Water Control and Improvement District No. 19 (the District). 
The audited basic financial statements should be read in conjunction with the following discussion. 
 
The District was created in 1981 by six landowners who owned 2,570 acres southwest of Austin in Travis 
County and in Austin’s Extraterritorial Jurisdiction. Much of the development is located along the banks of 
Barton Creek. 
 
The main landholder, Austin Sunbelt Developments, Inc. (the Developer), had a raw water contract with 
the Lower Colorado River Authority (LCRA) and intended to build an intake structure on Lake Austin to 
transport the raw water to the District, where it would be treated and delivered to the houses and 
businesses within the District. Later the same year, the principal developer drilled a water well in the 
District. Based on this well, The Estates Above Lost Creek, consisting of 212 large lots, were platted. 
Unfortunately, the well water was bad, which impeded development of the property. The Developer 
arranged to obtain water from the Uplands development. The Developer also concluded that an 
organized wastewater system was required for the development to grow. A private wastewater company, 
The Estates of Barton Creek Utilities, was then created. To dispose of the effluent, the Developer 
designed and built the first phase of Barton Creek Country Club and Resort. 
 
In the summer of 1985, the real estate boom in Austin came to a halt. The lack of a good and reliable 
water source continued to plague the project. As a result of the crash, Community Savings took over the 
project in 1986. The District and Community Savings negotiated a temporary water supply contract with 
Travis County Water Control and Improvement District No. 20 and, 18 months later, a second contract 
with Uplands. In early 1988, the District approved and signed a Utility Development Master Agreement 
with Community Savings to construct an intake structure on Lake Austin, a 24-inch raw water 
transmission line, a raw water supply connection to the golf course irrigation system and a 2.0 mgd 
treatment plant. 
 
In March 1988, the District acquired the facilities built by the Developer from the trustee in bankruptcy. 
Residents of The Estates Above Lost Creek now comprised the District’s Board of Directors (the Board). 
Community Savings, however, had not constructed the intake structure, etc., as negotiations with the 
District had stalled and in the fall of 1988, Community Savings ceased negotiations, as it was in the 
process of selling its share to Freeport MacMoran. 
 
Later that fall, the Board agreed to annex additional acreage owned by Freeport MacMoran, expanding its 
size to 4,000 acres, and the District agreed to be divided into five subdistricts. There would be a master 
district that would provide water and wastewater services to all, except District No. 2 (The Estates Above 
Lost Creek), which would receive water only. 
 
In 1990, the Board agreed to the de-annexation of what was called District No. 2 (The Estates Above Lost 
Creek). This led to the creation of The Barton Creek Water Supply Corporation, a private retail water 
provider. The Estates Above Lost Creek turned over control of the District to Freeport MacMoran and 
purchased its internal water infrastructure. This agreement became effective November 11, 1992, and 
control of the District was turned over to a subsidiary, F. M. Properties Operating Company, created by 
Freeport MacMoran. 
 
In September 1995, the state legislature approved Freeport MacMoran’s application to create  
seven municipal utility districts (MUDs) (Travis County MUDs No. 3 through No. 9, with MUD No. 4 being 
the master MUD). 
  



Travis County Water Control and Improvement District No. 19 
 
Management’s Discussion and Analysis (Unaudited) 
Year Ended September 30, 2019 
 

4 

The District was controlled by the Developer’s appointees and agreed to the de-annexation of more than 
3,700 acres. The de-annexation negated the District’s approved bonds. A new bond election was called 
for the District in August 1996, and at the time, there were more than 60 residents in the District. 
 
In the spring of 1996, the District tried to obtain the cost of its remaining infrastructure to approve a bond 
issue to reimburse the Developer. Resident directors were now becoming members of the Board, as the 
Developer-appointed directors were resigning. By the fall, the District’s president still had not been able to 
obtain firm cost figures and, in frustration, the District sued the Developer. In August 1996, the residents 
voted down the bond issues and, in December, the District’s lawsuit was settled through mediation. The 
District agreed to purchase the water infrastructure for $675,000 and the wastewater infrastructure for 
$17.50 per month per tap for a period of 30 years. 
 
The District Today 
The District is a retail provider of water and wastewater services. It buys these commodities from Travis 
County MUD No. 4, which is the master MUD for the Barton Creek area.  
 
The District is composed of three gated communities containing 198 lots on 219 acres. They are: 
 

Number Number Wastewater
Community of Lots of Homes System

The Foothills 54                     52                     Septic
The Ridge 49                     47                     Sewer
The Woods 95                     91                     Sewer

198                   190                   

 
The District has grown by the following appraised value (in millions): 
 

2014 2015 2016 2017 2018

173.8  $                   197.2  $                   214.7  $                   222.8  $                   214.3  $                   

 
The philosophy of the Board of the District has been to: 
 
 Budget conservatively (tax revenues should cover all fixed expenses) 
 
 Provide the most value possible to its customers 
 
 Reduce its tax rate 
 
The escalation of the District’s taxable value has given its Board the ability to increase its maintenance 
and operations tax revenue and increase the services it provides to its customers. The current 2019/2020 
tax rate is $0.2575 per $100 of taxable value, which did not change from the 2018/2019 tax rate. 
 
Effective June 6, 2011, the base water monthly rate the District’s customers pay is $67.80. The base 
wastewater monthly rate is $50.82, which includes the first 2,000 gallons of water. The volume charge for 
wastewater is $1.50 per 1,000 gallons.  
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Financial Highlights 
 
Condensed Statements of Net Position Information 
The statements of net position reflect the status of the assets, liabilities, deferred inflows of resources and 
net position accounts on the last day of the fiscal year. 
 

2019 2018 Difference

Current assets 2,778,058  $     2,492,622  $     285,436  $        
Net capital assets 734,870            797,332            (62,462)             

Total assets 3,512,928  $     3,289,954  $     222,974  $        

Current liabilities 121,263  $        190,103  $        (68,840)  $         
Noncurrent liabilities 68,250              64,900              3,350                

Total liabilities 189,513  $        255,003  $        (65,490)  $         

Deferred inflows of resources -$                  100  $               (100)  $              

Investment in capital assets 734,870  $        797,332  $        (62,462)  $         
Unrestricted 2,588,545         2,237,519         351,026            

Total net position 3,323,415  $     3,034,851  $     288,564  $        

Total liabilities, deferred inflows of
  resources and net position 3,512,928  $     3,289,954  $     222,974  $        

September 30

 
Statement of Net Position—Highlights 
Current assets increased by $285,436 over the prior year, largely due to an increase in investments 
resulting from the change in net position for the year ended September 30, 2019. Net capital assets of the 
District decreased by $62,462 over the prior year due to current-year depreciation expense. 
 
As of September 30, 2019, the District had cash and cash equivalents and investments of approximately 
$2,646,000. Most of this money is deposited in Texas Local Government Investment Pool. 
 
The District’s total assets exceeded its total liabilities and deferred inflows of resources by $3,323,415 
compared to $3,034,851 in the previous year. Current assets exceeded current liabilities by $2,656,795 in 
2019, compared to $2,302,519 in 2018. 
 
During fiscal year 2019, the District billed customers for approximately 82 million gallons of water, a 
decrease compared to 104 million gallons billed in the previous year. 
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Condensed Statements of Revenues, Expenses and Changes in Net Position Information 
 

2019 2018 Difference
Revenues:

Water and wastewater services 607,046  $        661,668  $        (54,622)  $         
Nonoperating revenues:

Property taxes 550,589            520,389            30,200              
Investment earnings 57,676              36,397              21,279              

Total revenues 1,215,311         1,218,454         (3,143)               

Operating expenses 926,747            1,031,223         (104,476)           
Change in net position 288,564            187,231            101,333            

Net position at beginning of year 3,034,851         2,847,620         187,231            
Net position at end of year 3,323,415  $     3,034,851  $     288,564  $        

Years Ended September 30

 
Statement of Revenues, Expenses and Changes in Net Position—Highlights 
Operating revenues decreased by 8.3% over fiscal year 2019, and nonoperating revenues increased by 
approximately 9.2%.  
 
Operating expenses decreased by more than 10% over fiscal year 2019. The current-year decrease is 
primarily due to the decrease in water and wastewater purchases.  
 
Cash Flow and Liquidity 
Cash flows from operations decreased cash by a total of $351,521; a 73% decrease in the change from 
the prior year. Most of the decrease is due to the decrease in cash receipts. Cash flows from noncapital 
financing activities increased cash by a total of $553,908. This amount consists of property tax 
collections, which is comparable to the prior year. There was no effect on cash flows from capital and 
related financing activities as there were no purchases of capital expenditures during 2018/2019. Cash 
flows from investing activities decreased cash by $155,086 primarily due to purchase of investments.  
 
In summary, cash and cash equivalents increased by $47,301 for the year, from $50,088 to $97,389. 
 
Budget Performance 
Revenues were above the budgeted amount by approximately $194,000 due to the increase in the water 
and wastewater revenue. Expenses were under budgeted by approximately $73,000 due to decrease in 
water and wastewater purchases.  
 
Capital Assets 
The District’s capital assets as of September 30, 2019, indicated a net decrease in 2019. This net 
decrease resulted in total capital assets of $734,870, compared to $797,332 in 2018. The decrease in 
capital assets during the year was attributable to depreciation expense on road improvements and the 
water system. 
 
  



Travis County Water Control and Improvement District No. 19 
 
Management’s Discussion and Analysis (Unaudited) 
Year Ended September 30, 2019 
 

7 

Overview of Annual Financial Report 
Management’s discussion and analysis (MD&A) serves as an introduction to, and should be read in 
conjunction with, the audited basic financial statements and supplementary information. The MD&A 
represents management’s examination and analysis of the District’s financial condition and performance. 
Summary financial statement data and key financial and operational indicators used in the District’s 
planning were used for this analysis. 
 
The basic financial statements report information about the District using full accrual accounting methods 
utilized by similar business activities in the private sector. However, rate-regulated accounting principles 
applicable to private sector utilities are not used by government utilities. The basic financial statements 
include a statement of net position; a statement of revenues, expenses and changes in net position; a 
statement of cash flows and notes to basic financial statements and supplementary information.  
 
The statement of net position presents the financial position of the District on a full accrual historical cost 
basis. This statement presents information on all the District’s assets and liabilities, with the difference 
reported as net position. Over time, increases and decreases in net position are one indicator of whether 
the financial position of the District is improving or deteriorating. 
 
The statement of revenues, expenses and changes in net position presents the results of the business 
activities over the course of the year and information as to how the net position changed during the year. 
All changes in net position are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of the related cash flows.  
 
The statement of cash flows is presented to show the sources and uses of cash during the year. The 
sources and uses are reported as operating, financing and investing activities, depending on the nature of 
the transactions. 
 
The notes to basic financial statements provide information essential to a full understanding of the 
District’s basic financial statements and operations. 
 
In addition to the basic financial statements and accompanying notes, this report presents certain 
required supplementary information concerning the District’s budget, services and rates, investments, 
taxes, debt and other data required by the Texas Commission on Environmental Quality. 
 
This financial report is designed to provide a general overview of the District’s finances, comply with 
finance-related laws and regulations and demonstrate the District’s commitment to public accountability. 
Other information can be obtained from the District’s website at www.tcwcid19.org. 
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Travis County Water Control and Improvement District No. 19

Statement of Net Position
September 30, 2019

Assets

Current assets:
Cash and cash equivalents 97,389  $            
Investments 2,549,020           
Accounts receivable 131,649              

Total current assets 2,778,058           

Capital assets:
Water system 1,645,394           
Road improvements 2,076,916           
Accumulated depreciation (2,987,440)          

Total capital assets, net 734,870              

Total assets 3,512,928  $       

Liabilities and Net Position

Current liabilities:
Accounts payable 77,728  $            
Accrued expenses 43,535                

Total current liabilities 121,263              

Noncurrent liabilities—customer meter deposits 68,250                
Total liabilities 189,513              

Net position:
Investment in capital assets 734,870              
Unrestricted 2,588,545           

Total net position 3,323,415           

Total liabilities and net position 3,512,928  $       

See notes to basic financial statements.  
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Travis County Water Control and Improvement District No. 19

Statement of Revenues, Expenses and Changes in Net Position
Year Ended September 30, 2019

Operating revenues:
Water and wastewater services 607,046  $          

Operating expenses:
Water and wastewater purchases 418,136              
Repairs and maintenance 38,814                
Legal fees 64,858                
Tax appraisal and collection fees 2,448                  
Engineering fees 24,673                
Directors’ fees 6,900                  
Management services 129,805              
Professional fees 17,808                
Postage and supplies 5,723                  
Garbage collection 60,861                
Insurance 2,503                  
Special projects 27,113                
Miscellaneous 64,643                
Depreciation 62,462                

Total operating expenses 926,747              

Total operating loss (319,701)             

Nonoperating revenues:
Property taxes 550,589              
Investment earnings 57,676                

Total nonoperating revenues 608,265              

Change in net position 288,564              

Net position at beginning of year 3,034,851           

Net position at end of year 3,323,415  $       

See notes to basic financial statements.
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Travis County Water Control and Improvement District No. 19

Statement of Cash Flows
Year Ended September 30, 2019

Cash flows from operating activities:
Cash receipts from customers 581,671  $          
Cash payments to suppliers and vendors (933,192)             

Net cash used in operating activities (351,521)             

Cash flows from noncapital financing activities:
Cash receipts from property taxes 553,908              

Net cash provided by noncapital financing activities 553,908              

Cash flows from investing activities:
Purchase of investments (607,960)             
Proceeds from sale of investments 395,198              
Interest received on investments 57,676                

Net cash used in investing activities (155,086)             

Net increase in cash and cash equivalents 47,301                

Cash and cash equivalents at beginning of year 50,088                

Cash and cash equivalents at end of year 97,389  $            

Reconciliation of operating loss to net cash used in operating activities:
Operating loss (319,701)  $         
Adjustments to reconcile operating loss to net cash used in operating activities:

Depreciation 62,462                
Changes in operating assets and liabilities:

Accounts receivable (25,375)               
Accounts payable (72,257)               
Customer meter deposits 3,350                  

Net cash used in operating activities (351,521)  $         

See notes to basic financial statements.  
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Note 1. Nature of Operations, Reporting Entity and Summary of Significant Accounting 
Policies 

The basic financial statements of Travis County Water Control and Improvement District No. 19 
(the District) have been prepared in accordance with accounting principles generally accepted in the 
United States of America (U.S. GAAP) for government entities. The Governmental Accounting Standards 
Board (GASB) is the governing body for establishing governmental accounting and financial reporting 
standards. For financial purposes, the District is considered a special-purpose government, engaged only 
in business-type activities. The following is a summary of significant accounting policies of the District.  
 
Reporting entity: The District was created, organized and established in 1981 by the Texas Natural 
Resource Conservation Commission (TNRCC) pursuant to the provisions of Chapter 51 of the Texas 
Water Code (TWC). In 1998, the District was converted to a municipal utility district (MUD) by the TNRCC 
pursuant to the provisions of Chapter 54 of the TWC. The reporting entity of the District encompasses 
those activities and functions over which the District’s elected officials exercise significant oversight or 
control. The District is governed by a five-member Board of Directors (the Board), which has been elected 
by District residents or appointed by the Board. The District is not included in any other governmental 
reporting entity, as defined by GASB Accounting Standards Codification (ASC), Section 2100, Defining 
the Financial Reporting Entity, since Board members are elected by the public and have decision-making 
authority, the power to designate management, the responsibility to significantly influence operations and 
primary accountability for fiscal matters. In addition, there are no component units, as defined in GASB 
ASC Section 2100, that are included in the District’s reporting entity. 
 
Basis of accounting: The District’s basic financial statements are presented on the full accrual basis of 
accounting in accordance with U.S. GAAP. All District activities are accounted for within a single 
proprietary (enterprise) fund. The accounting and financial reporting treatment applied is determined by 
the measurement focus. The transactions of the District are accounted for on a flow of economic 
resources measurement focus and the full accrual basis of accounting where revenues are recognized 
when earned and expenses are recognized when incurred, regardless of the time of the related cash 
flows. With this measurement focus, all assets and liabilities associated with the operations are included 
on the statement of net position. Net position (i.e., total assets net of total liabilities and deferred inflows of 
resources) is segregated into amounts: investment in capital assets and amounts that are unrestricted. 
 
Use of estimates: The preparation of the basic financial statements in accordance with U.S. GAAP 
requires management to make estimates and assumptions that affect the amounts reported in the 
financial statements and accompanying notes. Actual results could differ from those estimates. 
 
Cash and cash equivalents: The District’s cash and cash equivalents are considered to be cash on 
hand and demand deposits.  
 
Investments: Investments consist of shares in an investment pool, which are recorded at amortized cost 
in accordance with GASB Statement No. 79, Certain External Investment Pools and Pool Participants.  
 
Accounts receivable: The allowance for doubtful accounts is established as losses are estimated to 
have occurred through a provision for bad debts charged to earnings. Losses are charged against the 
allowance when management believes the uncollectibility of a receivable is determined. Subsequent 
recoveries, if any, are credited to the allowance. The allowance for doubtful accounts is evaluated on a 
regular basis by management and is based on historical experience and specifically identified 
questionable receivables. The evaluation is inherently subjective, as it requires estimates that are 
susceptible to significant revision as more information becomes available. At September 30, 2019, no 
allowance was considered necessary, as it is management’s opinion that losses, if incurred, would not 
materially affect the basic financial statements.  
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Note 1. Nature of Operations, Reporting Entity and Summary of Significant Accounting 
Policies (Continued) 

Capital assets: Capital assets consist of a water facilities system and capital improvements and are 
recorded at cost. Depreciation is calculated on the straight-line method based on the following estimated 
useful lives: water system—20 to 30 years and road improvements—15 to 20 years. The costs of normal 
maintenance and repairs that do not add to the value of the asset or materially extend the asset’s life are 
not capitalized. Costs of capital assets over $5,000 are capitalized. Donated capital assets are recorded 
at their estimated fair value at the date of donation. 
 
Customer meter deposits: Customer meter deposits are for water and wastewater connections and are 
accrued as a liability when deposits are received. Customer meter deposits are returned when customers 
close their accounts. 
 
Property taxes: Property taxes are recognized as revenues in the year for which they are levied. 
 
Operating and nonoperating revenue and expense classification: Operating revenues and expenses 
generally result from providing services and producing and delivering goods in connection with a 
proprietary fund’s principal ongoing operations. The District’s principal operating revenues are charges to 
customers for water and wastewater usage. The District also recognizes as operating revenue the portion 
of tap fees intended to recover the cost of connecting new customers to the system. Operating expenses 
include cost of service, administrative expenses and depreciation of capital assets. All revenues and 
expenses not meeting this definition are reported as nonoperating revenues and expenses. 
 
Statement of cash flows: For the purpose of the statement of cash flows, all highly liquid temporary 
investments are treated as cash equivalents. 
 
Budgeting: A budget is adopted each fiscal year for the District on substantially the same basis used to 
reflect actual revenues and expenses. The Board’s approval is required for any revisions that alter the 
total expenses. Reported budgeted amounts are as originally adopted or as amended by the Board. 
Budget amounts lapse annually. 
 

Note 2. Property Taxes  

In accordance with Texas statutes, the Board approves a tax rate and order to levy taxes in August of 
each year. Property taxes are billed by the county tax assessor-collector as of October 1 in accordance 
with Subtitle E, Texas Property Tax Code. Taxes are payable on receipt of the tax bill and are delinquent 
if not paid before February 1 of the year following the year in which imposed. On January 1 of the year 
following the District’s order to levy taxes (the assessment date), a tax lien attaches to property to secure 
the payment of all taxes, penalties and interest ultimately imposed. The assessment date represents the 
date on which an enforceable legal claim arises and attaches as a lien on the assessed property. In the 
basic financial statements, property tax revenues are considered available when they become due and 
receivable within the current period. 
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Note 2. Property Taxes (Continued) 

The final assessed value at January 1, 2018, upon which the October 2018 levy was based, was 
approximately $214,000,000. The tax rates assessed were $0.2575 per $100 valuation per $100 of 
assessed valuation. 
 

Note 3. Investments 

As of September 30, 2019, the District has the following investments: 
 
Texas Local Government Investment Pool (TexPool), at amortized cost 2,549,020  $     

 
The District’s investment practices are governed by state statutes, the District’s own investment policy 
and the Texas Public Funds Investment Act. The Texas State Comptroller of Public Accounts exercises 
oversight responsibility over TexPool. Oversight includes the ability to significantly influence operations, 
designation of management and accountability for fiscal matters. Additionally, the Texas State 
Comptroller of Public Accounts has established an advisory board composed both of participants in 
TexPool and of other persons who do not have a business relationship with TexPool. The advisory 
board’s members review the investment policy and management fee structure.  
 
Interest rate risk: Interest rate risk is the risk that changes in interest rates will adversely affect the fair 
value of investment. In accordance with its investment policy, the District manages its exposure to 
declines in fair value by limiting the types of investment it allows and by targeting investment maturities to 
coincide with the cash flow needs of the District. The District maintains the following investment 
objectives: to preserve (1) the safety of investments, (2) the liquidity of investments and (3) the yield of 
investments. Since the investments are in a pool, they are not subject to interest rate risk.  
 
Credit risk: Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder 
of the investment. This is measured by the assignment of a rating by a nationally recognized statistical 
rating agency. The District’s investment policy allows for various types of investments, including 
obligations of, or guarantees by, governmental entities; certificates of deposit; repurchase agreements; 
bankers’ acceptances; commercial paper; mutual funds and investment pools. The District prohibits 
investments in derivatives and inverse floater collateralized mortgage obligations. At September 30, 2019, 
the District’s investments in TexPool were rated AAAm by Standard & Poor’s. 
 
Concentration of credit risk: Concentration of credit risk is the risk of loss attributed to the magnitude of 
the District’s investment in a single issuer. The District’s investment policy does not have a defined level 
of investment diversification as long as all funds of the District are invested in accordance with its 
investment policy.  
 
Investment custodial credit risk: The custodial credit risk for investments is the risk that, in the event of 
the failure of the counterparty (e.g., broker-dealer) to a transaction, the District will not be able to recover 
the value of its investment or collateral securities that are in the possession of another party. Since the 
investments are in a pool, they are not subject to custodial credit risk. 
 
Deposit custodial credit risk: In the case of deposits, there is a risk that, in the event of a bank failure, 
the District’s deposits may not be returned to the District. All the District’s deposits were covered by the 
Federal Deposit Insurance Corporation at year-end; therefore, the District had no exposed deposit 
custodial credit risk at September 30, 2019. 
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Note 4. Capital Assets 

Capital assets at September 30, 2019, consist of the following: 
 

Balance at Transfers Balance at
October 1, and September 30,

2018 Increases Decreases 2019
Capital assets being depreciated:

Water system 1,645,394  $    -$               -$               1,645,394  $    
Road improvements 2,076,916        -                 -                 2,076,916        

Total capital assets being depreciated 3,722,310        -                 -                 3,722,310        

Less accumulated depreciation for:
Water system (1,014,542)       (48,519)          -                 (1,063,061)       
Road improvements (1,910,436)       (13,943)          -                 (1,924,379)       

Total accumulated depreciation (2,924,978)       (62,462)          -                 (2,987,440)       

Total capital assets, net 797,332  $       (62,462)  $      -$               734,870  $       

 

Note 5. Service Agreement 

The District has an agreement with Travis County MUD No. 4 to use the wastewater facilities and to 
compensate the District’s use of a pro-rata share of capacity of the master wastewater facility. The District 
has agreed to pay $17.50 per wastewater connection per month for 30 years, and the agreement ends in 
January 2027. The District paid approximately $28,980 for the year ended September 30, 2019.   
 

Note 6. Risk Management 

The District is exposed to various risks of losses related to torts; theft of, damage to and destruction of 
assets; errors and omissions and natural disasters. The District purchased insurance to cover risks 
associated with potential claims. There were no significant reductions in coverage in the past fiscal year, 
and there were no settlements exceeding insurance coverage.  
 

Note 7. Management Services 

The District has an agreement with AWR Services, Inc. to provide professional services to the District that 
include the following: representation at Board meetings, monthly billing services, financial accounting and 
monitoring systems operations for the District. The annual cost for this service under this agreement is 
approximately $130,000. 
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Travis County Water Control and Improvement District No. 19

Schedule of Revenues, Expenses and Changes in Net Position—Enterprise Fund—Budget and Actual
Year Ended September 30, 2019

Budget Variance
Original Favorable
and Final Actual (Unfavorable)

Revenues:
Water and wastewater services 486,972  $          607,046  $          120,074  $          
Property taxes 523,930              550,589              26,659                
Investment earnings 10,125                57,676                47,551                

Total revenues 1,021,027           1,215,311           194,284              

Operating expenses:
Water and wastewater purchases 486,770              418,136              68,634                
Repairs and maintenance 122,250              38,814                83,436                
Legal fees 62,000                64,858                (2,858)                 
Tax appraisal and collection fees 2,600                  2,448                  152                     
Engineering fees 41,500                24,673                16,827                
Directors’ fees 7,800                  6,900                  900                     
Management services 129,252              129,805              (553)                    
Professional fees 17,000                17,808                (808)                    
Postage and supplies 9,751                  5,723                  4,028                  
Garbage collection 63,000                60,861                2,139                  
Insurance 2,500                  2,503                  (3)                        
Special projects 2,500                  27,113                (24,613)               
Miscellaneous 52,435                64,643                (12,208)               
Depreciation -                      62,462                (62,462)               

Total operating expenses 999,358              926,747              72,611                

Change in net position 21,669  $            288,564  $          266,895  $          
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The following notes are not necessarily required for fair presentation of the basic financial statements of 
the District, which are contained in the preceding section of this report. They are presented in accordance 
with requirements of the Texas Commission on Environmental Quality to ensure disclosure of specifically 
required facts. 
 

Note A. Creation of District 

Travis County Water Control and Improvement District No. 19 was created in 1981 by the Texas Natural 
Resource Conservation Commission pursuant to the provisions of Chapter 51 of the Texas Water Code 
(TWC). The Board of Directors (the Board) held its first meeting on February 11, 1982. 
 

Note B. Pledge of Revenues 

The District has pledged revenues collected from water and wastewater fees to pay for the acquisition of 
the water system lines. 
 

Note C. Tax Revenues 

See Note 2 to the basic financial statements. 
 

Note D. Compliance With Debt Service Requirements 

Not applicable. The District has no debt. 
 

Note E. Redemption of Bonds 

Not applicable. The District has no bonded indebtedness. 
 

Note F. Pension Coverage for District Employees 

Not applicable. The District has no employees. 
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1. Services provided by the District: 
 

X Retail water Wholesale water Drainage
X Retail sewer Wholesale sewer Irrigation

Parks/recreation Fire protection Security
X Solid waste/garbage Flood control X Roads

Participates in joint venture, regional system and/or wastewater service (other than emergency 
interconnect)
Other

 
2. Retail service providers: 
 
 Retail rates based on ⅝-inch or ¾-inch:   Retail rates not applicable 
 
 The most prevalent type of meter (if not a ⅝-inch):  ¾-inch 
 
 Rates applicable for the year ended September 30, 2019: 
 

 

Flat Rate per
Minimum Minimum Rate 1,000 Gallons
Charge Usage Y/N Over Minimum Usage Levels

Water 67.80  $            -                      N 2.35  $              0 to 5,000
2.85                  5,001 to 25,000
3.35                  25,001 to 45,000
3.85                  45,001 to 70,000
4.35                  70,001 and above

Wastewater 50.82                2,000 gallons N 1.50                  2,000 to no limit

 
 District employs winter averaging for wastewater usage? Yes  X  No    
 
 Total water charges (including surcharges)  $ 67.80 
 
 Total wastewater charges (including surcharges): 
  Per 2,000 gallons usage $ 50.82 
 

(Continued) 
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2.a. Water and wastewater retail connections: 
 

 

Total Active ESFC Active
 Meter Size  Connections Connections Factor ESFCs

Less than ¾-inch 190 190 X   1.0 190
 1-inch 4 4 X   2.5 10
 2-inch 4 4 X   8.0 32
 3-inch -                      -                      X 15.0 -                      

Total water 198 198 232

Total wastewater 138 138 X       138

 
3. Total water consumption (rounded to the nearest 1,000) during the fiscal year: 
 

 

Gallons pumped into system 90,316,400

Gallons billed to customers 82,105,000

Water accountability ratio (gallons billed/gallons pumped) 91%

 
4. Standby fees: 
 

 

Does the District have debt service standby fees? Y X N

Note: The District is assessed standby fees, but does not pass the fees
          on to its customers.

Does the District have operation and maintenance standby fees? Y X N  
 

(Continued) 
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5. Location of District: 
 

 

County in which District is located: Travis

Is the District located entirely within one county? X Yes No

Is the District located within a city? Entirely Partly X Not at all

City in which District is located: None

Is the District located within a city’s 
extraterritorial jurisdiction (ETJ)? X Entirely Partly Not at all

ETJ in which the District is located: Austin

Are Board members appointed by 
an office outside the District? Yes X No

If yes, by whom? N/A
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Travis County Water Control and Improvement District No. 19

Schedule of Enterprise Fund Expenses 
Year Ended September 30, 2019

Personnel expenses—including benefits* -$                  
Professional fees:

Accounting 17,808              
Legal 64,858              
Engineering 24,673              

Purchased services for resale:
Water and wastewater service purchases 418,136            

Contracted services:
Management services 129,805            
Tax appraisal and collection fees 2,448                
Garbage collections 60,861              

Repairs and maintenance 38,814              
Administrative expenses:

Directors’ fees 6,900                
Postage and supplies 5,723                
Insurance 2,503                

Depreciation 62,462              
Special projects 27,113              
Miscellaneous expenses 64,643              

Total expenses 926,747  $        

*Number of persons employed by the District: 0 full-time, 0 part-time

 
 
 
 



Travis County Water Control and Improvement District No. 19 
 
Schedule of Temporary Investments 
September 30, 2019 
 

22 

Balance at
Identification September 30,

Enterprise Fund Number Interest Rate Maturity Date 2019
TexPool investments:

General Fund 449/2277000001 Variable N/A 1,410,497  $     
Winter Operating Reserve 449/2277000002 Variable N/A 253,437            
Customer Deposits 449/2277000003 Variable N/A 60,425              
Capital Projects Reserve 449/2277000004 Variable N/A 562,312            
Emergency Reserve 449/2277000005 Variable N/A 262,349            

2,549,020  $     
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Maintenance Tax

Taxes receivable—beginning of year 100  $                
2019 year—original tax roll 551,776             
Adjustments to current-year tax roll (100)                   

551,776             
Less collections:

Current-year taxes 549,112             
Prior-year taxes (754)                   

548,358             

Taxes receivable—end of year 3,418  $             

 

Property Valuations 2018 2017 2016 2015 2014

Land and improvement 214,282,043  $   222,967,836  $   214,518,846  $   198,071,750  $   173,818,002  $   
Maintenance tax rate per $100

valuation 0.2575                0.2307                0.2250                0.2400                0.2600                

Tax levied 551,776  $          514,387  $          482,667  $          475,372  $          451,927  $          

Percent of taxes collected to
taxes levied* 99.38% 99.98% 99.53% 99.44% 99.42%

Assessed Valuation Summary

 
*Calculated as taxes collected for a tax year divided by taxes levied for that tax year. 
 
 



Travis County Water Control and Improvement District No. 19 
 
Comparative Schedule of Revenues, Expenses and Changes in Net Position—Last Five Years 
 

24 

2019 2018 2017 2016 2015 2019 2018 2017 2016 2015
Operating revenues:

Water and wastewater services 607,046  $   661,668  $   662,232  $   640,229  $   558,792  $   100.00         100.00         100.00         100.00         100.00         
Total operating revenues 607,046       661,668       662,232       640,229       558,792       100.00         100.00         100.00         100.00         100.00         

Operating expenses:
Water and wastewater purchases 418,136       528,247       444,554       326,246       264,843       68.88           79.84           67.13           50.96           47.40           
Repairs and maintenance 38,814         69,714         61,943         73,197         85,024         6.39             10.54           9.35             11.43           15.22           
Legal fees 64,858         56,718         55,113         41,806         43,243         10.68           8.57             8.32             6.53             7.74             
Tax appraisal and collection fees 2,448           2,419           2,344           2,522           2,563           0.40             0.37             0.35             0.39             0.46             
Engineering fees 24,673         13,878         34,836         15,245         18,345         4.06             2.10             5.26             2.38             3.28             
Directors’ fees 6,900           8,400           9,000           7,200           7,050           1.14             1.27             1.36             1.12             1.26             
Management services 129,805       126,762       125,951       127,066       125,432       21.38           19.16           19.02           19.85           22.45           
Professional fees 17,808         16,150         16,000         15,700         15,000         2.93             2.44             2.42             2.45             2.68             
Postage and supplies 5,723           7,894           11,296         9,832           12,053         0.94             1.19             1.71             1.54             2.16             
Garbage collections 60,861         64,726         63,016         57,192         57,194         10.03           9.78             9.52             8.93             10.24           
Insurance 2,503           2,500           2,288           2,226           2,281           0.41             0.38             0.35             0.35             0.41             
Special projects 27,113         26,807         31,231         92,279         17,579         4.47             4.05             4.72             14.41           3.15             
Miscellaneous 64,643         52,384         41,835         44,357         33,555         10.65           7.92             6.32             6.93             6.00             
Depreciation 62,462         54,624         60,239         77,124         77,124         10.29           8.26             9.10             12.05           13.80           

Total operating expenses 926,747       1,031,223    959,646       891,992       761,286       152.65         155.87         144.93         139.32         136.25         

Operating loss (319,701)      (369,555)      (297,414)      (251,763)      (202,494)      (52.65)          (55.87)          (44.93)          (39.32)          (36.25)          

Nonoperating revenues:
Property taxes 550,589       520,389       482,667       476,590       454,674       90.70           78.65           72.88           74.44           81.37           
Investment earnings 57,676         36,397         14,693         5,328           836              9.50             5.50             2.22             0.83             0.15             

Total nonoperating revenues 608,265       556,786       497,360       481,918       455,510       100.20         84.15           75.10           75.27           81.52           

Change in net position 288,564  $   187,231  $   199,946  $   230,155  $   253,016  $   47.55           28.28           30.17           35.95           45.27           

Amounts Percent of Operating Revenues
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Complete district mailing address: Travis County Water Control and Improvement District No. 19 
 500 North Capital of Texas Highway  
 Building 1, Suite 125 
 Austin, Texas 78746 
 
District business telephone: (512) 402-1990 
 
Submission date of the most recent District registration form 
 (TWC Sections 36.054 and 49.054): April 15, 2003 
 
Limit on fees of office that a director may receive during a fiscal year: $7,200 
 (set by Board resolution—TWC Section 49.060) 
 

Term of Office Annual
(Elected or Appointed Salary/Fees Title at Resident

Name and Address or Date Hired) Paid—Net Year-End of District?
Board members:

Elmer Dangerfield (Elected) 1,500  $         President Yes
7734 Sandia Loop 05/2016-05/2020
Austin, Texas 78735

Richard Walker (Elected) 1,500             Vice president Yes
8210 Scenic Ridge Cove 05/2018-05/2022
Austin, Texas 78735

Presley Sheppard (Appointed) 1,800             Secretary Yes
8800 Mendocino Drive 05/2018-05/2022
Austin, Texas 78735

David Risser (Appointed) 2,100             Assistant Yes
8614 Navidad Drive 05/2016-05/2020 secretary
Austin, Texas 78735

E. Blake Mosher (Appointed) 1,200             Assistant Yes
7505 Loasa Cove 05/2018-05/2022 secretary
Austin, Texas 78735

(Continued)  
 
Note: No director has any business or family relationships (as defined by the TWC) with major 

landowners.
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Date Title at Resident 
Name and Address Hired Reimbursements Year End of District?

Key administrative personnel:
None

Consultants:
Willatt & Flickinger, PLLC 06/12/91 61,048  $           Attorney N/A
Attorneys at Law
12912 Hill Country Boulevard, Suite F-232
Austin, Texas 78738

Gray & Associates, Inc. 02/27/97 27,434               Engineer N/A
8834 North Capital of Texas Highway
Suite 140
Austin, Texas 78759

AWR Services, Inc. 01/01/01 202,374             General N/A
500 North Capital of Texas Highway
Building 1, Suite 125
Austin, Texas 78746

Travis County Tax Assessor-Collector N/A 2,448                 Tax N/A
Bruce Elfant collector
P.O. Box 149328
Austin, Texas 78714-9328

RSM US LLP 09/25/97 16,983               Certified N/A
811 Barton Springs Road, Suite 500 public
Austin, Texas 78704 accountants

Fees and
Expense
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