
Endowment Funds1 

All parishes and schools are encouraged to begin an endowment fund, if not already done.  This is 
planning for the future.  Hopefully, these funds will grow with time as people become aware of 
them.  People should be encouraged at the parish level to name these endowment funds in their 
wills.  This is setting a foundation for our parishes and schools for 25 to 50 years in the future.  
Some pastors are encouraging people to request donations to the endowment fund of the parish 
in lieu of flowers on parishioners' deaths. 

The corpus of the fund must remain always intact and may never be spent.  Parishes are 
encouraged to leave the interest in the fund until the fund grows into a substantial amount, but 
that decision is left to each pastor in conjunction with his finance council.  The interest earned 
may be drawn out each year normally in the month of July.  Exceptions may be made for serious 
reasons. 

In order for these funds to grow into a substantial amount for future years, the interest of the 
previous financial year not withdrawn within the first fiscal quarter of each year (by September 
30), becomes part of the corpus, unless the pastor with the agreement of the parish finance 
council, requests in writing that the interest not be permanently restricted. 

If a parish or mission is ever suppressed, the endowment goes to the parish that absorbs the 
suppressed parish or mission.  If a school is ever closed, the endowment fund goes to the parish 
for religious educational purposes. 

The minimum amount to begin an endowment fund is $1,000.  As long as there is not a 
catastrophic problem in the stock market, the average rate of return, over the long haul, should 
average 5% to 7%.  During the Jubilee Year, the bishop in order to encourage endowment funds 
offered grants from $300 to $700 depending on the ordinary income of the parish.  This was a 
one-time offer, but with this offer a number of poorer parishes were able to begin an 
endowment fund. 

Following this page is a sample of the endowment fund agreement entered into between the 
parish and the Diocese. 

The following chart gives an idea of how this money multiplies assuming the initial investment 
and earnings at 7% are left to accumulate for the number of years stated.  One can imagine how 
this account would multiply with income being added each year. 

 

Initial 

Investment 

Value of Endowment Fund After 

Year 1 Year 5 Year 10 Year 15 Year 20 Year 25 

$1,000.00 $1,040.00 $1,216.65 $1,480.24 $2,191.12 $2,191.12 $2,665.84 

2,000.00 2,080.00 2,433.31 2,960.49 3,601.89 4,382.25 5,331.67 

5,000.00 5,200.00 6083.26 7,401.22 9,004.72 19,955.62 13,329.18 

10,000.00 10,400.00 12,166.53 14,802.44 18,009.44 21,911.23 26,658.36 
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